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Independent Auditor’s Report

To the Members of Rainbow Children's Medicare Limited
(formerly known as ‘Rainbow Children’s Medicare Private Limited”)

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of Rainbow Children’s Medicare Limited
(formerly known as ‘Rainbow Children’s Medicare Private Limited’) (the “Company™), which
comprise the standalone balance sheet as at 31 March 2022, and the standalone statement of profit and
loss (including other comprehensive income), standalone statement of changes in equity and standalone
statement of cash flows for the year then ended, and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at 31 March 2022, and
its profit and other comprehensive income, changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statemenis section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
standalone financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our opinion on the standalone financial statements,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed in
the context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matter
described below to be the key audit matter to be communicated in our report.

Yo

B 5 R & Associates (a p hip firm with Regi ion No. BABIZ26) converted into B 5 R & Associates Registered Office )
LLP (a Limited Liability Partnership with LLP Registration No AAB-8182| with effect from October 14, 2013 141h Floor, Central B Wing and North CWing, Nesco IT Park f‘- Nesco
. Center, Western Express Highway, Goregaon (East), Mumbai - 400063




B S R & Associates LLP

Rainbow Children’s Medicare Limited

(Formerly known as ‘Rainbow Children’s Medicare Private Limited’)

Key Audit Matters (continued)
Description of Key Audit Matter

Key audit matter

How the matter was addressed in our audit

Impairment of Loans receivable

Refer Note 2.10 to the standalone financial
statements

(i) The Company has given an unsecured loan
to a subsidiary amounting to Rs. 39.81 million
during the year. The total loans outstanding as
at year end is Rs. 290.00 million (including
interest accrued of Rs. 56.94 million)

(if) During the year, the Company has given an
unsecured loan to an external party amounting
to Rs. 197.69 million. The total loan
outstanding as at year end is Rs. 507.27 million
(including interest accrued of Rs. 76.80
million)

Due to the losses incurred by the subsidiary
and the external party in the past two years
consequent to Covid 19 pandemic, the
Company is exposed to risk in respect of the
recoverability of the loans granted to the
aforementioned parties.

The Company carries out assessment of
recoverability of these loans and impairment
at every period end. This assessment uses
several key assumptions including estimates of
future cash flows, discount rate and growth
rate.

We have identified impairment of loans as a
key audit matter because recoverability
assessment involves Company’s significant
Jjudgement and estimates.

In view of the significance of the matter, we
performed the following procedures:

1. Evaluated the design and implementation and
tested operating effectiveness of key internal
controls over the Company’s impairment
assessment process of the loans receivable.

2. Traced loans given/repaid during the year to
bank statements and assessed the compliance
with the stipulated terms of the loan agreements.

3. Obtained independent confirmations of
balances as at 31 March 2022 from subsidiary
and external party.

4. Assessed the net worth of the subsidiary and
external party on the basis of latest available
financial statements.

5. Obtained the business projections of the
subsidiary and the external party and performed
the following procedures:

e Compared the actual revenues and cash
flows generated by the subsidiary and
external party during the year with the
budgets and estimates of the previous
year.

e Evaluated the reasonability of future
cash flow projections prepared by the
subsidiary and the external party with
respect fo the key assumptions which
include discount rate and growth rate.
Involved our valuation experts to assess
the valuation methodologies and key

assumptions used for impairment
assessment.
e Verified the classification and

disclosures of the loans in accordance
with accounting standards
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Other Information

The Company’s Management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the standalone financial statements and our auditor’s report thereon. The Company’s annual
report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated.

When we read the annual report , if we conclude that there is a material misstatement, we are required
to report that fact to the matter to those charged with governance.

Management’s and Board of Directors’ Responsibilities for the Standalone Financial
Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the state of affairs, profit/loss and other comprehensive income, changes in equity
and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
the Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists, Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements (continued)

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

¢ [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

e Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting in preparation of standalone financial statements and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.
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Report on Other Legal and Regulatory Requirements

I

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™) issued by the
Central Government of India in terms of Section 143 (11) of the Act, we give in the “Annexure
A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

(A) As required by Section 143(3) of the Act, we report that:

a)

b)

c)

d)

f)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The standalone balance sheet, the standalone statement of profit and loss (including
other comprehensive income), the standalone statement of changes in equity and the
standalone statement of cash flows dealt with by this Report are in agreement with the
books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March
2022 taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2022 from being appointed as a director in terms of Section 164(2) of
the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”.

(B) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our opinion and to the
best of our information and according to the explanations given to us:

a)

b)

d)

The Company has disclosed the impact of pending litigations as at 31 March 2022 on
its financial position in its standalone financial statements - Refer Note 2.30 (A) to the
standalone financial statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

The management has represented that, to the best of its knowledge and belief, as
disclosed in the Note 2.51 (v) to the accounts, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the Company to or in any other persons or entities, including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall:

= directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™); or

= provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.
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Report on Other Legal and Regulatory Requirements (continued)

(i1) The management has represented, that, to the best of its knowledge and belief, as
disclosed in the Note 2.51 (vi) to the accounts, no funds have been received by the
Company from any persons or entities, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise, that
the Company shall:

= directly or indirectly, lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™); or

* provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e)
contain any material misstatement.
e) The final dividend paid by the Company during the vear in respect of the same
declared for the previous year is in accordance with section 123 of the Companies
Act 2013 to the extent it applies to payment of dividend.

As stated in Note 2.13 to the standalone financial statements, the Board of Directors
of the Company have proposed final dividend for the year which is subject to the
approval of the members at the ensuing Annual General Meeting. The dividend
declared is in accordance with section 123 of the Act to the extent it applies to
declaration of dividend.

(C) With respect to the matter to be included in the Auditor’s Report under Section 197(16) of
the Act: In our opinion and according to the information and explanations given to us, the
remuneration paid by the Company to its directors during the current year is in accordance
with the provisions of Section 197 of the Act. The remuneration paid to any director is not
in excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate
Affairs has not prescribed other details under Section 197(16) of the Act which are required
to be commented upon by us.

Jor BS R & Associates LLP
Chartered Accountants
Firm's Registration No.116231W/W-100024

D SuyarmooU—

Jhahanwijha Shyamsukha
Partner

Membership Number: 064550
UDIN: 22064550AJSVAW7440

Place: Hyderabad
Date: 27 May 2022
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Annexure “A” to the Independent Auditors’ report on the standalone financial statements of
Rainbow Children’s Medicare Limited for the year ended 31 March 2022

With reference to the Annexure A referred to in Paragraph 1 in Report on Other Legal and Regulatory
Requirements of the Independent Auditors’ Report of even date, we report that:

()

(b)

(c)

(d)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment (including right of
use of assets).

(B) The Company has maintained proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has a regular programme of
physical verification of its Property, Plant and Equipment by which all property, plant and
equipment are verified in a phased manner over a period of two years. In accordance with
this programme, certain property, plant and equipment were verified during the year. In our
opinion, this periodicity of physical verification is reasonable having regard to the size of
the Company and the nature of its assets. No material discrepancies were noticed on such
verification.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties (other
than immovable properties where the Company is the lessee and the leases agreements are
duly executed in favour of the lessee) disclosed in the standalone financial statements are
held in the name of the Company, except for the following which are not held in the name
of the Company:

Description Gross Held in the Whether Period Reason for not
of property | carrying name of promoter, held- being held in
value director or indicate the name of
their relative range, the Company.
or employee where Also indicate if
appropriate |~ in dispute
Land Rs. 33.006 Government No 11 years |Refer Note (i)
million of Andhra mentioned  in
Pradesh Note 2.1 (a) of
standalone
financial
statements

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its Property,
Plant and Equipment (including Right of Use assets) or intangible assets or both during the
year.

According to information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.
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(ii)

(a) The inventory has been physically verified by the management during the year. In our
opinion, the frequency of such verification is reasonable and procedures and coverage as
followed by management were appropriate. No discrepancies were noticed on verification
between the physical stocks and the book records that were more than 10% in the aggregate
of each class of inventory.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been sanctioned any
working capital limits in excess of five crore rupees in aggregate from banks and financial
institutions on the basis of security of current assets at any point of time of the year.
Accordingly, clause 3(ii)(b) of the Order is not applicable to the Company.

(iii) According to the information and explanations given to us and on the basis of our examination

of the records of the Company, the Company has not provided any guarantee, granted any
advances in the nature of loans, secured or unsecured to companies, firms, limited liability
partnership or any other parties during the year. The Company has made investments, granted
unsecured loans, to companies and other parties in respect of which the requisite information
is as below:

(a) Based on the audit procedures carried on by us and as per the information and explanations
given to us, the Company has provided loans to any other entity as below:

Particulars Loans

(Rs. in millions)
Aggregate amount during the year
- Subsidiaries* 41.01
- Others 197.69
Balance outstanding as at balance sheet date (excluding interest
accrued)
- Subsidiaries* 3;{5}23
- Others )

*As per the Companies Act, 2013

(b) According to the information and explanations given to us and based on the audit
procedures conducted by us, in our opinion the investments made and the terms and
conditions of the grant of loans during the year are, prima facie, not prejudicial to the
interest of the Company.

(¢) According to the information and explanations given to us and on the basis of our
examination of the records of the Company. in the case of loans given, in our opinion the
repayment of principal and payment of interest has been stipulated and the repayments or
receipts have been regular. Further, the Company has not given any advance in the nature
of loan to any party during the year.

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there is no overdue amount for more than
ninety days in respect of loans given. Further, the Company has not given any advances in
the nature of loans to any party during the year.
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(iii) (e) According to the information and explanations given to us and on the basis of our examination

of the records of the Company, in our opinion following instances of loans which were
repayable on demand were extended:

Name of the parties

Aggregate amount
dues extended

(Rs. in millions)

Percentage of the
aggregate to the total
loans granted during

the year
Rosewalk Healthcare Private Limited 5
220.75 I
Madhukar Rainbow Children's Hospital
(a unit of Madhukar multispecialty 430 .48 65%

Hospital and Research Center)

(f) According to the information and explanations given (o us and on the basis of our examination

(iv)

v)

(vi)

(vii)

of the records of the Company, the Company has not granted any loans or advances in the
nature of loans either repayable on demand or without specifying any terms or period of
repayment.

According to the information and explanations given to us and on the basis of our
examination of records of the Company, in respect of investments made and loans given by
the Company, in our opinion the provisions of Section 185 and 186 of the Companies Act,
2013 (“the Act”) have been complied with. The Company has not provided any guarantees
or security during the year.

The Company has not accepted any deposits or amounts which are deemed to be deposits
from the public. Accordingly, clause 3(v) of the Order is not applicable.

We have broadly reviewed the books of accounts maintained by the Company pursuant to
the rules prescribed by the Central Government for maintenance of cost records under
Section 148(1) of the Act in respect of services provided by it and are of the opinion that
prima facie, the prescribed accounts and records have been made and maintained. However,
we have not carried out a detailed examination of the records with a view to determine
whether these are accurate or complete.

(a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax
and Value added tax during the year since effective 1 July 2017, these statutory dues have
been subsumed into GST.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in our opinion amounts deducted / accrued in
the books of account in respect of undisputed statutory dues including Goods and Services
Tax (‘GST’), Provident fund, Employees’ State Insurance, Income-Tax, Duty of Customs,
Cess and other statutory dues have generally been regularly deposited with the appropriate
authorities, though there have been slight delays in a few cases of Income tax dues.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no undisputed amounts payable in respect of
Goods and Services Tax (*GST"), Provident fund, Employees’ State Insurance, Income-Tax,
Duty of Customs, Cess and other statutory dues were in arrears as at 31 March 2022 for a
period of more than six months from the date they became payable.
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(vii) (b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, statutory dues relating to Goods and Service
Tax, Luxury Tax , Value added tax, Income-Tax or other statutory dues which have not
been deposited on account of any dispute are as follows:
Name of the Nature of the Amount Period to which Forum where
statute dues (s i miliions the amount | dispute is pending
relates
Finance Act, Service Tax 14.15 October 2015 to | Directorate General
1994 (Includes interest | June 2017 of GST, Hyderabad
and penalty of
9.15), amount paid
under protest 0.38)
Goods and Goods and 18.25 July 2017 to Assistant
Service Tax Service Tax March 2018 Commissioner
Act Office, Hyderabad
Andhra Luxury Tax 18.55 Financial Year High Court of
Pradesh Tax (amount paid | 2010-11 to Telangana
on Luxuries under protest - | 2013-14
Act, 1987 8.30)

(viii)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not surrendered or disclosed
any transactions, previously unrecorded as income in the books of account, in the tax
assessments under the Income Tax Act, 1961 as income during the year.

(ix) (a) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the Company has not defaulted in repayment of
loan and borrowing or in the payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a wilful
defaulter by any bank or financial institution or government or government authority.

(¢) In our opinion and according to the information and explanations given to us by the
management, Term loans were applied for the purpose for which the loans were obtained,
other than Rs 10.10 million which remain unutilised as at 31 March 2022 The Company has
temporarily invested such unutilised balance in fixed deposits as at 31 March 2022.

(d) According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that the Company has not raised any funds
on short-term basis and hence, reporting under clause 3(ix)(d) of the Order is not applicable.

(e) According to the information and explanations given to us and on an overall examination
of the standalone financial statements of the Company, we report that the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its
subsidiaries as defined under the Act. Accordingly, clause 3(ix)(f) of the Order is not
applicable.

() According to the information and explanations given to us and procedures performed by
us, we report that the Company has not raised loans during the year on the pledge of securities
held in its subsidiaries (as defined under the Act). Accordingly, clause 3(ix)(f) of the Order
is not applicable.
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(x)

(xi)

(xi11)

(xiii)

(xiv)

(xv)

(xv1)

(xvii)

(xviii)
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(a) The Company has not raised any moneys by way of initial public offer or further public
offer (including debt instruments) Accordingly, clause 3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the
year. Accordingly, clause 3(x)(b) of the Order is not applicable.

(a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

(b) According to the information and explanations given to us, no report under sub-section
(12) of Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed
under Rule 13 of the Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

(c) As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, clause 3(xii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards.

(a) Based on information and explanations provided to us and our audit procedures, in our
opinion, the Company has an internal audit system commensurate with the size and nature
of its business.

(b) We have considered the internal audit reports of the Company issued till date for the
period under audit.

In our opinion and according to the information and explanations given to us, the Company
has not entered into any non-cash transactions with its directors or persons connected to its
directors and hence, provisions of Section 192 of the Act are not applicable to the Company.

(a) The Company is not required to be registered under Section 45-IA of the Reserve Bank
of India Act, 1934. Accordingly, clause 3(xvi)(a) and (b) of the Order is not applicable.

(b) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly. clause 3(xvi)(c) of the Order is not
applicable.

(c) The Company is not part of any group (as per the provisions of the Core Investment
Companies (Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements
of clause 3(xvi)(d) are not applicable.

The Company has not incurred cash losses in the current and in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.
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(xix)

(xx)

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the standalone financial statements, our
knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state
that our reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

In our opinion and according to the information and explanations given to us, there is no
unspent amount under sub-section (5) of Section 135 of the Act pursuant to any project.
Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

for BSR & Associates LLP
Chartered Accountants

Firm's Registration Number: 11623 1W/W-100024

D S o tiow

Jhahanwijha Shyamsukha

Partner

Membership Number: 064550
UDIN: 22064550AJSVAW7440

Place: Hyderabad
Date: 27 May 2022



B S R & Associates LLP

Rainbow Children’s Medicare Limited
(Formerly known as ‘Rainbow Children’s Medicare Private Limited’)

Annexure B to the Independent Auditors’ report on the standalone financial statements of
Rainbow Children's Medicare Limited for the year ended 31 March 2022.

Report on the internal financial controls with reference to the aforesaid standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Opinion

We have audited the internal financial controls with reference to standalone financial statements of
Rainbow Children's Medicare Limited (“the Company™) as of 31 March 2022 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls were operating
effectively as at 31 March 2022, based on the internal financial controls with reference to standalone
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note™).

Management’s Responsibility and Board of Directors’ Responsibilities for Internal Financial
Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to
standalone financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013 (hereinafter referred to as “the
Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls with reference to standalone financial
statements. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to standalone financial statements were established and maintained
and whether such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to standalone financial statements included
obtaining an understanding of such internal financial controls. assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the

%



B S R & Associates LLP

Rainbow Children’s Medicare Limited
(Formerly known as ‘Rainbow Children’s Medicare Private Limited’)

Auditors’ Responsibility (continued)

assessment of the risks of material misstatement of the standalone financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to standalone
financial statements.

Meaning of Internal Financial controls with Reference to Standalone Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to standalone financial statements
include those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
standalone financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the standalone financial statements.

Inherent Limitations of Internal Financial controls with Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to standalone financial statements to future
periods are subject to the risk that the internal financial controls with reference to standalone financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

for BS R & Associates LLP
Chartered Accountants
Firm's Registration Number: 116231 W/W-100024

O SUhern g0

Jhahanwijha Shyamsukha
Partner

Membership Number: 064550
UDIN: 22064550AJSVAW7440

Place: Hyderabad
Date: 27 May 2022



Rainbow Children's Medicare Limited (formerty known as "Rainbow Children's Medicare Privite Limited')

Stundalone Balancy Sheet
(A amouwnts are inomilhons of Indian Rupees, exeept shine dataand unless otherwise sinted)

IParticulars Nies Asal Asat
31 March 2022 31 Murch 2021
ASSIITS
Nui-current assets
a. Mt property and cquipment 2l 3.006.54 3,778.27
b Capital work-in-progress 20 46.00 28682
e. Right-nf-use of asseis 2. 411934 342981
d. Other intang ible assets 2.1th) 12.68 1332
€, Intangible assets under development 2.0(h 1163 1.0
[ Financial assets
1) Investments 22 201,74 292.09
(i} Loans 210 T97.60 -
{iii) Other financial assets 23 (a) 548,16 53448
1. Deferred tax assels (net) 2.29(d) 115.00 17.39
I Income 1ax assets (net) 24 48.90 42.02
1. Other non-current assels 25 157,35 128.74
Total non-current assels 10,055.00 8524 45
Current assets
A Inventories 26 138.81 92.94
b. Financial assels
(1) Investments 27 220,98 75.18
(ii) Trade receivables 2.8 412,72 454,48
(iii} Cash and cash equivalents 2.9 (a) 80.45 43,18
{iv) Bank balances other than (iii) above 29 (b 1,671.00 80441
(v} Loans 2.10 147 602,80
(i) Other financial assets 23(b) 172.50 .
¢, Other current assets 2.11 99,71 100.46
Total current assets 2,798.64 217345
TOTAL ASSETS 12,853.64 10,698.30
EQUITY AND LIABILITIES
EQUITY
a, Equity share capital 2.12 1,045.98 549.03
b. Other equity 531295 421031
TOTAL EQUITY 6,162.93 4,759.34
LIABILITIES
Non-current Habilities
a. Pinancial liabilitics
(i) Bormowings 2,14 273.11 405.19
{i1) Lease liabilities 234 490205 431563
b. Provisions 2,15 55.69 53.92
Total non-current lighilities 5,320.85 4,774.74
Current liabllities
a. Financial liabilities
(i) Borrowings 216 143,53 T4.47
(ii) Lease liabilities 234 68.33 49.14
(iif) Trade payables 217
a) Total outstanding dues to micro enterprises and small enterprises 58.76 0.53
b} Total outstanding dues 1o creditor other than micro enterprises and small enterprises 532,406 505.12
{iv) Other financial ligbilities 218 22389 387.27
b. Other current liabilities 221 128,87 85.16
c. Provisions 2.19 14.02 24,65
d. Current tax liabilities (net) 220 - 3788
Total current linbilities 1,169.86 1,164.22
TOTAL EQUITY AND LIABILITIES 12,853.64 10,698.30
Summary of significam accounting policies 1

The Notes referred to abeve form an int

| part of the standalone financial statements

As per our Report of even date attached

Jfor BS R & Associates LLP
Chartered Accountants
1CAl Finn Registration Number: 11623 1 W/W-100024

BSWuMOU‘\M

Jhahanwijha Shyamsukha
Partner
Membership Nunber: 064550

Place: Hyderabad
Date: 27 May 2022

JSor and on behall of the Board of Directors of

Rainbow Children’s Medicare Limited

(formerly known as 'Rainbow Children's Medicare Private Limited')
CIN: US5110TGI998PLC0299 14

Dr. Ramesh Kancharla
Chairman and Managing Divector

DIN: 01395841

DIN: 00212270
R Gowrisankar Ashish Kapil
Chief Financial Officer Company Secrerary

Membership Number; A31782

Place: Hyderabad
Date: 27 May 2022

Place: Hyderabad
Date: 27 May 2022



Ruinhow Children's Medicare Limited (formerly known as "Rainbow Children's Medieare Private Limited')

Standalone Statement of Profit and Loss
(A amounts are in millions of Indian Rupees, except share dati and unless otherwise stated )

Particulars Nuotes For the yeur ended For the year ended
31 March 2022 31 Mureh 2021
INCOME
Revenue from operations 2.22 9,245 .95 h,144.59
Ciher income 225 208,19 119,48
Total income 9.454,14 6,264.02
EXPENSES
Medical consumables and pharmacy items consumed 2.24 1,877.98 971.58
Employee benefits expense 225 1,004.12 961.04
Finance costs 226 300,05 416.88
Depreciation and amortisation expense 769.87 67895
Other expenses 2.28 3,314.68 2,576.64
Total expenses 7,556.70 5,605.09
Profit before tax 1,897.44 658,93
Tax expenses: 2.29
(a) Current tax 57548 238.53
(b) Deferred tax expense/(credit) (100.95) (73.74)
Total tax expense 474.53 164.79
Profit for the year I.-i_Z&S}I 494,14
Other comprehensive iIncome
Items that will not be reclassified to profit or loss
Re-measurement gain on defined benefit plans 13.02 12.00
Income tax relating to re-measurement gain on defined benefit plans 229 (3.28) (3.02)
Other comprehensive income for the year, net of tax 9,74 8.98
Total Comprehensive Income for the year 1,432,65 503.12
Earning per share (face value of share Rs.10 each) 237
- Basic (Rs) 15.18 5.50
- Diluted (Rs) 14.87 5.36
Summary of significant accounting policies 1
The Notes referred to above form an integral part of the standalone financial statements
As per our Report of even date attached
for BS R & Associates LLP Jfor and on behalf of the Board of Directors of
Chartered Accountants Rainbow Children's Medicare Limited

ICAI Firm Registration Number: 11623 1W/W-100024

CIN: US5110TG1998PLC029914

D S g eromauus

Jhahanwijha Shyamsukha Dr. Ramesh Kancharla
FParmer Chairman and Managing Director
Membership Number: 064550 DIN: 00212270

Qo

R Gowrisankar
Chief Financial Officer

Place: Hyderabad Place: Hyderabad
Date; 27 May 2022 Date: 27 May 2022

(formerly known as "Rainbow Children's Medicare Private Limited')

DIN: 01395841

Ashish Kapll
Company Secretary
Membership Number: A31782

Flace: Hyderabad
Date: 27 May 2022



Rainhow Children's Medicare Limited (formerly Rainbow Children's Medicare Private Limited)
Standalone Statement of Cash Flows

(A amounts ave in millions of Indian Rupees, except share dati and unless otherwise stated)

For the year ended
Al March 2022

For the year ended
31 March 2021

Cash Hows from Operating activities

Profit belore tax 1.897.44 658.93
Adjustments:
Depreciation and amortisation expense 76087 678.95
Dividend income (7.69) {2.02)
Net gain on financial assets measured at fair value through profit or loss {3.30) {0.15)
Unrealised foreign exchange gain, net (0.05) (0.18)
Interest income on {inancial assets carries al amortised cost (133.9]) (110.84)
Finance cost 500.05 416.88
Net gain on sale of investment (8.20) -
Advances written off’ 372 .
Allowances for doubtful advances 357 -
Bad debts written ofT - 3.4
Allowance for expected credit loss 25.13 19.78
Net loss / (gain) on sale of property, plant and equipment 0.92 (0.50)
Liabilities no longer required written back (54.98) {2.54)
2,992,51 1,661.45
Adjustments for working capital:
(Increase) / Decrease in inventories (45.87) 53.27
Decrease / (Increase) in trade receivables 16.63 {35.50)
(Increase) in financial and other assets (308.38) {11.84)
Increase in trade payables 130.92 84.30
{Decrease) in financial liabilities and provisions (24.97) (70.99)
Cash generated from operations 2,760.84 1,680.69
Income tax paid, net (620.24) (265.10)
Net cash flow from operating activities (A) 2,140.60 1,415.59
Cash flows from investing activities
Purchase of property, plant and equipment and intangibles including (585.21) (754.38)
capital advances and capital work-in-progress
Proceeds from sale of property, plant and equipment 0.61 0.49
Proceeds from sale of / (Investments in) unguoted equity instruments 99.15 (96.46)
Bank deposits (placed) / matured with maturity of more than three months, net (982.06) (53.52)
Interest received 65.30 69.49
Dividend received 7.69 2.02
Investment in mutual funds placed, net (142.44) (29.43)
Loans advance during the year (238.70) (282.73)
Loans realised during the year 83.66 276.60
Net cash used in investing activities (B) (1,692.00) (867.92)
Cash flows from financing activities
Repayment of long-term borrowings (60.71) (52.58)
Payment of lease liabilities (476.31) (417.16)
Interest paid (45.23) (52.46)
Proceeds from issue of share capital (net of share issue expense) 263.42 =
Dividend paid during the year on equity and preference shares (92.48) -
Repayments of short-term borrowings, (net) - (42.14)
Net cash used in financing activities (C) (411.33) (564.34)
Net increase/(decrease) in cash and cash equivalents (A+B+C) 37.27 (16.67)
Cash and cash equivalents at the beginning of the year 43.18 59.85
Cash and cash equivalents at the end of the year (note b) 80.45 43.18




Rainhow Children's Medicare Limited (formerly Rainbow Children's Medicare Private Limited)

Standalone Statement of Cash Flows

(Al amounts arce in millions of Indian Rupees. escept share data and unless atherwise stated)

Notes:

w3 The above Standolone Sttement of Cash Flows has been prepared under the “Indirect Method ™ as set oot i the Indian
Accounting Standard (Ind AS-7) - “Statement ol Cash Flows™

b) Components of cash and cash equivalents as at [Refer note 2.9 (a)]

As at As at
31 March 2022 A1 March 2021
C'ash on hand 5401 kI
Balance with banks:
- Current accounts 75,44 39.37
80.45 43.18

¢) Reconeiliation between opening and closing balances in the Balance sheet for liabilities and financial assets arising {rom financing activities for movement

in Standalone Statement of Cash Flows are given below,

As at
31 March 2022

Ay at
31 March 2021

Opening balance:

Borrowings (excluding interest accrued) 458.82
Lease liabilities 4,364.77
Movement:

Borrowings:

Repayment of borrowings (60.71)
Lease liabilities:

Interest expense on lease liabilities 457.11
Addition / (disposals) to lease liabilities, net 714.81
Payment of lease liabilities (476.31)

Closing halance:
Borrowings (excluding interest accrued) 398.11
Lease liabilities 5.060,38

As per our Report of even date attached

55354
4,140.98

(94.72)

362.18
278.77
(417.16)

458.82
4,304.77

for BS R & Associates LLP Jor and on behalf of the Board of Directors of
Chartered Accountants Rainbow Children's Medicare Limited
ICAI Firm Registration Number: 116231 W/W-100024 (formerty known as 'Rainbow Children's Medicare Private Limited’)

CIN: USST10TGI998PLCO29914

D SujerenauUn mb
Jhahanwijha Shyamsukha Dr. esh Kancharla

Partner Chairman and Managing Director
Membership Number: (64550 DIN: 00212270
R Gowrisankar

Chief Financial Officer

Place: Hyderabad Place: Hyderabad
Date: 27 May 2022 Date: 27 May 2022

Director
DIN: 01395841

Ashish Kapil
Company Secretary
Membership Number: A31782

Place: Hyderabad
Date: 27 May 2022



Rainbow Children's Medicare Limited (Formerly known as "Rainbow Childeen's Medicare Private Eimited’)

Standulone Stntement of changes in equity

(A ammounts are imomillions of Tndian Rupees, except share data and unless otherwise stated)

Particulars Fyuity share Chilier cquity Tartal other
eapitul Securitivs Grenernl reserve Debenture Retained erpuity
preminm redemption reserve eprning
Balunce ns ot 1 April 2020 540.0% 151344 4443 54K 200032 kP L]
Profu for the year - - 464,14 494,14
Anount transferred from debemure redomption reserve - - - 500 5.00
Approprintions:
Amount transfermred - - (5.0 - {5.00)
Remeasurement of defined benelit linbilily - - - 12,00 12,001
lncome tax relating 1o remeasarement of defined benelin lability - - - - (3.02) (3.02)
Balunce ns at 31 March 2021 549.03 151344 4443 4500 1,607.44 4,210.31
Particulars Equity share Other equity Total other
capital Securitics General reserve Debenture Retained equity
premivm redemption reserve enrning
Balance as at 1 April 2021 54903 1,513.44 44.43 45.00 2,607.44 421031
Shares issued during the year 500.95 230.64 - - - 250.64
Profit for the year - - - - 142291 1,422.91
Amoun transferred from debenure redemption reserve - - - - 5.00 5.00
Appropriations:
Amount transferred /utilised = (6.50) - (5.00) - (11.50)
Issue of bonus shares (481.67) - - - (481.67)
Final dividend on equity shares for the vear ended 31 March 2021, - - - - {87.92) (87.92)
ie. Rs, 2 per share
Final dividend on Series A CCPS for the vear ended 31 March 2021, - - - - (2.29) (2.29)
ic. Rs, 2 per share
Final dividend on Series B CCPS for the year ended 31 March 2021, - - - - (2.27) (2.27)
i.c. Rs, 2 per share
Remeasurement of defined benefit liability - - - - 13.02 13.02
Income tax relating to remeasurement of defined benefit liability - - - - (3.28) (2.28)
Balance as at 31 March 2022 1,049.98 1,275.91 44.43 40.00 3.952.61 531295

As per our Report of even date attached

for BS R & Associates LLP
Chariered Accountants
ICAl Firm Registration Number: 11623 1W/W-100024

DS\HQW\&U‘M

Jhahanwijha Shyamsukha
Parmer
Membership Number: 064550

Place: Hyderabad
Date: 27 May 2022

Sfor and on behalf of the Board of Direciors of
Rainbow Children's Medicare Limited
(formerly known as ‘Rainbow Children's Medicare Private Limited’)
CIN: UBS110TG1998PLCO299 14

» Ramesh Kancharla

Chairman and Managing Direcior

DIN: 00212270

R Gowrlsankar

Chief Financial Officer

Place: Hyderabad
Date: 27 May 2022

o —

k. Dinesh Kumar Chirla

Divector
DIN: 01395841

Ashish Kapil
Company Secretary
Membership Number: A31782

Place: Hyderabad
Date: 27 May 2022




Ra

inbow Children’s Medicare Limited

(Formerly known as ‘Rainbow Children’s Medicare Private Limited”)

Su

mmary of Significant Accounting Policies to Standalone Financial Statements

(All amounts are in millions of Indian Rupees. except share data and unless otherwise stated)

1. Significant accounting policies

1.2

O]

(i)

(iii

Corporate information

Rainbow Children's Medicare Limited (formerly known as Rainbow Children's Medicare Private
Limited) (‘the Company’) was incorporated on 07 August 1998 as a Private Limited Company under
the Companies Act, 1956. The Company is primarily engaged in the business of rendering medical and
healthcare services.

The Company was converted into a public limited company under the Companies Act, 2013 on 20
November 2021 and consequently, the name was changed to “Rainbow Children's Medicare Limited™.

Basis of preparation and measurement

Statement of compliance

The standalone financial statements of the Company have been prepared in accordance with the Indian
Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards) Rules,
2015 (as amended from time to time to time) and presentation requirements of Division Il of Schedule
111 to the Companies Act, 2013, (Ind AS compliance Schedule 111), as applicable to the financial
statements.

The standalone financial statements have been prepared on a going concern basis. The accounting
policies are applied consistently to all the years presented in the standalone financial statements except
where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires change in accounting policy hitherto in use.

The standalone financial statements were approved by the Board of Directors and authorized for issue
on 27 May 2022,

Basis of Measurement:

The Standalone Financial Statements have been prepared on historical cost basis except for the following
items:

Items Measurement basis

Certain financial assets and liabilities Fair value

Net defined benefit (asset)/ liability Fair value of plan assets less present value of defined
benefit obligations as per actuarial valuation.

) Functional and Presentation Currency

These Standalone Financial Statements are presented in Indian Rupees (INR or Rs.), which is also the
Company’s functional currency. All amounts have been rounded-off to two decimal places to the nearest
million, unless otherwise indicated.




Rainbow Children’s Medicare Limited

(Formerly known as ‘Rainbow Children’s Medicare Private Limited?)

Summary of Significant Accounting Policies to Standalone Financial Statements

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

(iv) Use of estimates and judgements:

In preparing these Standalone Financial Statements, Management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised prospectively.

Changes in estimates are reflected in the financial estimates in the period in which changes are made and
if material, their effects are disclosed in the notes to the Standalone Financial Statements.

Judgments

Information about judgments made in applying accounting policies that have the most significant effects
on the amounts recognised in the Standalone Financial Statements is included in the following notes:

Lease Classification and identification of lease component [refer note 2.34]

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment within the next financial year are included in the following notes:

recognition of deferred tax assets: availability of future taxable profits against which tax losses carried
forward can be used. [note 2.29(d)]

measurement of defined benefit obligations; key actuarial assumptions. [note 2.32]

useful life of tangible and intangible assets [note 2.1(a and b)]

recognition and measurement of provisions and contingencies; key assumptions about the likelihood and
magnitude of an outflow of resources. [note 2.30]

impairment of non-financial assets and financial assets. [note 1.3 (d) ]

(v) Current versus Non-current classification

All assets and liabilities are classified into current and non-current as per the Company’s normal
operating cycle and other criteria set out in the Schedule 111 to the Companies Act, 2013.

Assets
An asset is classified as current when it satisfies any of the following criteria:

i, it is expected to be realised in, or is intended for sale or consumption in, the Company’s
normal operating cycle;

i, it is held primarily for the purpose of being traded,;

ii,  itis expected to be realised within 12 months after the reporting date; or

iv.  itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified
as non-current.




Rainbow Children’s Medicare Limited

(Formerly known as ‘Rainbow Children’s Medicare Private Limited’)

Summary of Significant Accounting Policies to Standalone Financial Statements

(All amounts are in millions of Indian Rupees. except share data and unless otherwise stated)

(v) Current versus Non-current classification (continued)

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

i it is expected to be settled in the Company’s normal operating cycle;

ii. it is held primarily for the purpose of being traded;

iii. it is due to be settled within 12 months after the reporting date; or

iv.  the Company does not have an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of fresh instruments do not affect its
classification.

Current liabilities include current portion of non-current financial liabilities. All other liabilities are
classified as non-current.

Operating cycle
Operating cycle is the time between the acquisition of assets for processing and their realisation in cash
or cash equivalents.

(vi) Measurement of fair values

Accounting policies and disclosures require the measurement of fair values, for both financial and non-
financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair vale measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

- In the principal market for the asset or liability or
- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of
an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data is available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.




Rainbow Children’s Medicare Limited

(Formerly known as ‘Rainbow Children’s Medicare Private Limited”)

Summary of Significant Accounting Policies to Standalone Financial Statements

(All amounts are in millions of Indian Rupees. except share data and unless otherwise stated)

(vi) Measurement of fair values (continued)

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. 1f the inputs used to measure the fair value of an asset or a liability fall into a different
level of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

Further information about the assumptions made in measuring fair values is included in the following
notes in Financial instruments [note 2.44)

1.3 Significant accounting policies

a. Financial Instruments

i. Recognition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to
the contractual provisions of the instrument. All financial assets and liabilities are recognised at fair
value on initial recognition. Transaction costs that are directly attributable to the acquisition or issue of
financial assets and financial liabilities, which are not at fair value through profit or loss, are added to
the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for
at trade date.

ii. Classification and subsequent measurement
Financial assets:
Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at fair value through otheir comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by both collecting contractual cash flows and

selling financial assets and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.
Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.




Rainhow Children’s Medicare Limited

(Formerly known as ‘Rainbow Children’s Medicare Private Limited?)

Summary of Significant Accounting Policies to Standalone Financial Statements

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Significant accounting policies (continued)

a. Financial Instruments (continued)

ii. Classification and subsequent measurement (continued)

Financial liabilities:

Financial liabilities are subsequently carried at amortised cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognised in profit and loss. For trade and
other payables maturing within one year from the balance sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

Derecognition
Financial assets:

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the right to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial assets are transferred or
in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred
assets are not derecognised.

Financial liabilities:
The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on the
modified terms is recognised at fair value. The difference between the carrying amount of the financial
liability extinguished and a new financial liability with modified terms is recognised in the statement
of profit and loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and
it intends either to settle them on a net basis or realise the asset and settle the liability simultaneously.

<this space has been intentionally lefi blank>
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1.3 Significant accounting policies (continued)

b.

Property, plant and equipment
i. Recognition and measurement:

Items of property, plant and equipment are measured at cost (which includes capitalised borrowing costs,
if any) less accumulated depreciation and accumulated impairment losses, if any. The cost on item of
property, plant and equipment comprises its purchase price, taxes, duties, freight and any other directly
attributable costs of bringing the assets to their working condition for their intended use and estimated
cost of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials,
direct labour and any other costs directly attributable to bringing the item to its intended working
condition and estimated costs of dismantling, removing and restoring the site on which it is located,
wherever applicable.

When significant parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Gains and losses on disposal of an item of property, plant and equipment are determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment, and are
recognised net in the standalone statement of profit and loss.

Subsequent costs:

The cost of replacing a part of an item of property, plant and equipment is recognised in the carrying
amount of the item if'it is probable that the future economic benefits embodied within the part will flow
to the Company, and its cost can be measured reliably. The carrying amount of the replaced part is
derecognised. The costs of the day-to-day servicing of property, plant and equipment are recognised in
the standalone statement of profit and loss as incurred.

iii. Depreciation:

Depreciation on Property, plant and equipment (other than for those class of assets specifically
mentioned below) is calculated on a straight-line basis as per the useful life prescribed and in the manner
laid down under Schedule 11 to the Companies Act 2013 and additions and deletions are restricted to the
period of use. Depreciation is charged to standalone statement of profit and loss.

. Useful life (in years) by Useful life (in years) under
DERSH Management Schedule IT of the Act
Buildings 60 years 60 years
Medical equipments* 7 years 13 years
Plant and equipments 15 years 15 years
Office equipments 5 years 5 years
Vehicles* 5 years 8 years
Computers 3 years 3 years
Furniture and Fixtures 10 years 10 years
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1.3 Significant accounting policies (continued)

b. Property, plant and equipment (continued)

iii. Depreciation (continued)
If the Management’s estimate of the useful life of a property, plant and equipment is different than that
envisaged in the aforesaid Schedule, depreciation is provided based on the Management’s estimate of
the useful life. Pursuant to this policy, depreciation on the following class of property, plant and
equipment has been provided at the rates based on the following useful lives of property, plant and
equipment as estimated by Management which is different from the useful life prescribed under
Schedule 11 of the Companies Act, 2013,

*For these classes of assets, based on technical evaluation, the Management believes that the useful lives
as given above best represents the period over which Management expects to use these assets. Hence,
the useful lives of these assets are different from the useful lives as prescribed under Part C of Schedule
11 of the Companies Act 2013.

Leasehold Improvements are amortised over the period of lease or the estimated useful life, whichever
is lower.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year-end and adjusted prospectively.

Capital work-in-progress includes cost of property, plant and equipment under installation/ under
development as at the balance sheet date.

Advances paid towards acquisition of tangible and intangible assets outstanding at each balance sheet
date are shown under other non-current assets as capital advances.

¢. Intangible assets and amortisation:

Computer software acquired by the Company, the value of which is not expected to diminish in the
foreseeable future, is capitalised and recorded in the Balance sheet as computer software at cost of
acquisition less accumulated amortisation and accumulated impairment losses.

Computer software is amortised on straight line basis over a period of five years.

Amortisation method and useful lives are reviewed at the end of each financial year and adjusted if
appropriate.

Intangible asset is de-recognised upon disposal or when no future economic benefits are expected from
its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is recognized in the standalone
statement of profit and loss, when the asset is derecognised.

<this space has been intentionally left blank>
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1.3 Significant accounting policies (continued)

d. Impairment of assets
i. Impairment of financial assets

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost and trade receivables. At each reporting date. the Company assesses whether these
financial assets are credit-impaired. A financial asset is ‘credit-impaired” when one or more events
that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract;

- it is probable that the borrower will enter bankruptcy or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are
credit impaired. A financial asset is credit impaired when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred. The Company
measures loss allowances at an amount equal to lifetime expected credit losses.

The Company evaluates the collectability of the financial assets on an on-going basis and write-off
the financial assets when they are deemed to be uncollectible.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. However, financial assets that are written off could still
be subject to enforcement activities in order to comply with the Company’s procedures for recovery
of amounts due.

ii. Impairment of non-financial assets

The Company's non-financial assets, other than inventories and deferred tax assets, are reviewed at
each reporting date to determine whether there is any indication of impairment. 1f any such indication
exists, then the asset's recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.
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1.3 Significant accounting policies (continued)

d. Impairment of assets (continued)
ii. Impairment of non-financial assets (continued)

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

The Company’s corporate assets do not generate independent cash inflows. To determine impairment
of a corporate asset, recoverable amount is determined for the CGUs to which the corporate asset
belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount, Impairment losses are recognised in the statement of profit and loss. Impairment
loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or
group of CGUs) on a pro rata basis. In respect of other assets for which impairment loss has been
recognised in prior periods, the Company reviews at each reporting date whether there is any
indication that the loss has decreased or no longer exists. An impairment loss is reversed if there has
been a change in the estimates used to determine the recoverable amount. Such a reversal is made
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortisation, if no impairment loss had been recognised.

e. Investments

Equity investments which are in scope of Ind AS 109 are measured at fair value. For all other equity
instruments in scope of Ind AS 109, the Company may make an itrevocable election to present in
other comprehensive income subsequent changes in the fair value. The Company makes such
election on an instrument-by-instrument basis. The classification is made on initial recognition and
is irrevocable.

If the Company decides to classify an equity instrument as at FVOCI, then all fair value changes
on the instrument, excluding dividends, are recognised in the OCI. There is no recycling of the
amounts from OCI to the Statement of Profit and Loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss to retained earnings.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognised in the Statement of Profit and Loss.

f. Investments in subsidiaries

Investments in subsidiaries are carried at cost less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount.

On disposal of investments in subsidiaries, the difference between net disposal proceeds and the
carrying amounts are recognised in the profit or loss.




Rainbow Children’s Medicare Limited

(Formerly known as *Rainbow Children’s Medicare Private Limited’)

Summary of Significant Accounting Policies fo Standalone Financial Statements

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Significant accounting policies (continued)

g, Inventories
Inventories are measured at the lower of cost and net realisable value.

Cost includes all costs of purchase and other costs incurred in bringing the inventories to their present
location and condition inclusive of non-refundable (adjustable) taxes wherever applicable. The
Company follows the first in first out (FIFO) method for determining the cost of such inventories.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs necessary to make the sale. The comparison of cost and net
realisable value is made on an item-by-item basis.

h. Employee benefits
i.  Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed
as the related service is provided. A liability is recognised for the amount expected to be paid if the
Company has a present legal or constructive obligation to pay this amount as a result of past service
provided by the employee, and the amount of obligation can be estimated reliably.

—
—

Post-employment benefit
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts. The Company makes specified monthly contributions towards Government administered
provident fund scheme. Obligations for contributions to defined contribution plans are recognised
as an employee benefit expense in statement of profit or loss in the periods during which the related
services are rendered by employees. Prepaid contributions are recognised as an asset to the extent
that a cash refund or a reduction in future payment is available.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company's net obligation in respect of defined benefit plans is calculated separately for each plan
by estimating the amount of future benefit that employees have earned in the current and prior
periods, discounting that amount and deducting the fair value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses, the
return on plan assets (excluding interest) and the effect of the asset ceiling (if any, excluding
interest), are recognised in Other comprehensive income (OCI). The Company determines the net
interest expense on the net defined benefit liability for the period by applying the discount rate used
to measure the defined benefit obligation at the beginning of the annual period to the then-net defined
benefit liability considering any changes in the net defined benefit liability during the period as a
result of contributions and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognised in statement of profit and loss.
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1.3 Significant accounting policies (continued)

h. Employee benefits (continued)
ii. Post-employment benefit (continued)

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit
that relates to past service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment
is recognised immediately in profit or loss. The Company recognises gains and losses on the
settlement of a defined benefit plan when the settlement occurs.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the actual settlement is expected to occur.

Compensated absences

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-
term employee benefit and the accumulated leave expected to be carried forward beyond twelve
months, as long-term employee benefit for measurement purposes. The Company records an
obligation for such compensated absences in the period in which the employee renders the services
that increase this entitlement. The obligation is measured on the basis of independent actuarial
valuation using the projected unit credit method.

i. Revenue recognition

The Company’s revenue from medical and healthcare services comprises of income from hospital
services and sale of pharmacy items.

Income from hospital services is recognised as revenue when the related services are rendered. The
performance obligations for this stream of revenue include accommodation, surgery,
medical/clinical professional services, food and beverages, investigation and supply of
pharmaceutical and related products.

Revenue is measured based on the transaction price, which is the fixed consideration adjusted for
components of variable consideration which constitutes discounts, estimated disallowances and any
other rights and obligations as specified in the contract with the customer. In determining the
transaction price for the hospital services, the Company considers the effects of variable
consideration, the existence of significant financing components, non-cash consideration, and
consideration payable to the customer (if any). Revenue also excludes taxes collected from
customers and deposited back to the respective statutory authorities. Revenue is recognised at the
point in time for the inpatient / outpatient hospital services when the related services are rendered
at the transaction price.

‘Unbilled revenue’ represents value to the extent of medical and healthcare services rendered to the
patients who are undergoing treatment/ observation on the balance sheet date and is not billed as at
the balance sheet date.

Revenue from sale of pharmacy and sale of food and beverages is recognised when it transfers
control over a good or service to the customer, generally on delivery of product to the customer.




Rainbow Children’s Medicare Limited

(Formerly known as ‘Rainbow Children’s Medicare Private Limited”)

Summary of Significant Accounting Policies to Standalone Financial Statements

(All amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

1.3 Significant accounting policies (continued)

i. Revenue recognition (continued)

Medical service fee is recognised when the related services are rendered unless significant future
uncertainties exist.

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which
is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset to that asset's net carrying amount on initial recognition. Interest income is included in other income
in the Standalone Statement of Profit and Loss.

Dividend income is recognised when the right to receive payment is established.

Contract balances:

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from
a customer before the Company transfers the related goods or services. Contract liabilities are recognised
as revenue when the Company performs under the contract (i.e., transfers control of the related goods or
services to the customer).

j- Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration,

The Company determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend the lease if the Company is reasonably certain to exercise that
option; and periods covered by an option to terminate the lease if the Company is reasonably certain
not to exercise that option. In assessing whether the Company is reasonably certain to exercise an option
to extend a lease, or not to exercise an option to terminate a lease, it considers all relevant facts and
circumstances that create an economic incentive for the Company to exercise the option to extend the
lease, or not to exercise the option to terminate the lease. The Company revises the lease term if there
is a change in the non-cancellable period of a lease.

The Company used the following practical expedients when applying Ind AS 116 to leases previously
classified as operating leases under Ind AS 17:

- Applied a single discount rate to a portfolio of leases with similar characteristics;

- Applied the exemption not to recognise right-of-use assets and liabilities for leases with less than 12
months of lease term and leases of low value;

- Excluded initial direct costs from measuring the right-of-use asset at the date of initial application;

- Used hindsight when determining the lease term if the contract contains options to extend or terminate

the lease.
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1.3 Significant accounting policies (continued)

j- Leases (continued)

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. The right-of-use assets is subsequently measured at cost less any accumulated
depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the
lease liability. The right-of-use assets is depreciated using the straight-line method from the
commencement date over the shorter of lease term or useful life of right of- use asset. Right-of-use
assets are tested for impairment whenever there is any indication that their carrying amounts may
not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life
of the asset.

ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate.

In calculating the present value of lease payments, the lease payments are discounted using the
interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily
determined, the Company uses incremental borrowing rate as at the commencement of lease. After
the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease
payments (e.g.. changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.
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1.3 Significant accounting policies (continued)

j- Leases (continued)

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease
payments have been classified as financing cash flows.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of asset
(i.e.. those leases that have a lease term of 12 months or less from the commencement date and do
not contain a purchase option). It also applies the lease of low-value assets recognition exemption
to leases that are considered to be low value. Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a straight-line basis over the lease term.

k. Income-tax

Income tax comprises cwrrent and deferred tax. It is recognised in profit or loss except to the extent that
it relates to a business combination or to an item recognised directly in equity or in other comprehensive
income.

Current tax:

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date. Current tax assets and current tax liabilities are offset only
if there is a legally enforceable right to set off the recognised amounts, and it is intended to realise the
asset and settle the liability on a net basis or simultaneously.

Deferred tax:

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes.

Deferred tax is also recognised for:

- temporary differences arising on the initial recognition of assets or liabilities in a transaction that is
not a business combination and that affects neither accounting nor taxable profit or loss at the time of
transaction.

- temporary differences related to investments in subsidiaries when the timing of the reversal of the
temporary differences can be controlled and it is probable that the temporary differences will not reverse
in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realised.
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1.3. Significant accounting policies (continued)

k. Income tax (continued)
Deferred tax (continued)

Deferred tax assets recognised or unrecognised, are reviewed at ecach reporting date and are
recognised/ reduced to the extent that it is probable/ no longer probable respectively that the related
tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner
in which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be realised simultaneously.

. Earnings per share

Basic Earnings Per Share (‘'EPS') is computed by dividing the net profit attributable to the equity
shareholders by the weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the net profit by the weighted average number of equity
shares considered for deriving basic earnings per share and also the weighted average number of equity
shares that could have been issued upon conversion of all dilutive potential equity shares. Dilutive
potential equity shares are deemed converted as of the beginning of the year, unless issued at a later
date. In computing diluted earnings per share, only potential equity shares that are dilutive and that
either reduces earnings per share or increases loss per share are included. The number of shares and
potentially dilutive equity shares are adjusted retrospectively for all periods presented for the share
splits.

m. Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. When the Company expects some or all of a provision to be
reimbursed, the expense relating to a provision is presented in statement of profit and loss, net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.
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1.3. Significant accounting policies (continued)

m. Provisions (continued)

n

Onerous Contracts

A contract is considered to be onerous when the expected economic benefits to be derived by the
Company from the contract are lower than the unavoidable cost of meeting its obligations under the
contract. The provision for an onerous contract is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the contract.
Before such a provision is made, the Company recognises any impairment loss on the assets associated
with that contract.

Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless
the possibility of outflow of resources is remote.

Contingent assets are neither recognised nor disclosed in the Standalone Financial Statements. However,
contingent assets are assessed continually and if'it is virtually certain that an inflow of economic benefits
will arise, the asset and related income are recognised in the period in which the change occurs.

o, Borrowings

p

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using the
effective interest method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

Foreign currencies

Transactions in foreign currencies are initially recorded by the Company at their functional currency
spot rates at the date of the transaction. Monetary assets and liabilities denominated in foreign currency
are translated at the functional currency spot rates of exchange at the reporting date. Exchange
differences that arise on settlement of monetary items or on reporting at each balance sheet date of the
Company’s monetary items at the closing rates are recognised as income or expenses in the period in
which they arise. Non-monetary items which are carried at historical cost denominated in a foreign
currency are reported using the exchange rates at the date of transaction. Non-monetary items measured
at fair value in a foreign currency are translated using the exchange rates at the date when the fair value
is determined.
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1.3. Significant accounting policies (continued)

q. Statement of cash flows

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts
or payments and item of income or expenses associated with investing or financing cash flows. The cash
flows from regular revenue generating (operating activities), investing activities and financing activities
of the Company are segregated.

r. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash
on hand, deposits held at call with banks, other short-term, highly liquid investments with original
maturities of three months or less that are readily convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value. Where bank overdrafts/ cash credits which are
repayable on demand form an integral part of an entity's cash management, bank overdrafts are included
as a component of cash and cash equivalents, Bank overdrafis are shown within short term-borrowings
in the balance sheet.

s. Events after reporting date

Where events occurring after the balance sheet date provide evidence of conditions that existed at the
end of the reporting period, the impact of such events is adjusted within the financial statements.
Otherwise, events after the balance sheet date of material size or nature are only disclosed.

t. Share issue expenses

Share issue expenses are adjusted against the securities premium account as permissible under Section
52 of the Companies Act, 2013, to the extent any balance is available for utilisation in the securities
premium account.

u. Standards issued but not effective

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time to time. On 23 March 2022,
MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from
01 April 2022, as below:

Ind AS 16 — Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and
equipment amounts received from selling items produced while the company is preparing the asset for
its intended use. Instead, an entity will recognise such sales proceeds and related cost in profit or loss.
The Company does not expect the amendments to have any impact in its recognition of its property,
plant and equipment in its financial statements.




Rainbow Children’s Medicare Limited

(Formerly known as ‘Rainbow Children’s Medicare Private Limited”)

Summary of Significant Accounting Policies to Standalone Financial Statements

(All amounts are in millions of Indian Rupees. except share data and unless otherwise stated)

1.3. Significant accounting policies (continued)

u. Standards issued but not effective (continued)
Ind AS 37 — Onerous Contracts - Costs of Fulfilling a Contract
The amendments specify that that the ‘cost of fulfilling® a contract comprises the ‘costs that relate
directly to the contract’. Costs that relate directly to a contract can either be incremental costs of fulfilling
that contract (examples would be direct labour, materials) or an allocation of other costs that relate

directly to fulfilling contracts. The amendment is essentially a clarification, and the Company does not
expect the amendment to have any significant impact in its financial statements.

Ind AS 109 — Annual Improvements to Ind AS (2021)

The amendment clarifies which fees an entity includes when it applies the ‘10 percent’ test of Ind AS
109 in assessing whether to derecognise a financial liability. The Company does not expect the
amendment to have any significant impact in its financial statements.

Ind AS 106 — Annual Improvements to Ind AS (2021)
The amendments remove the illustration of the reimbursement of leasehold improvements by the lessor
in order to resolve any potential confusion regarding the treatment of lease incentives that might arise

because of how lease incentives were described in that illustration. The Company does not expect the
amendment to have any significant impact in its financial statements,

<this space has been intentionally left blank>
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Rainbow Children's Medicare Limited (formerly known as 'Rainbow Children's Medicare Private Limited")

Notes to the Standalone Financial Statements

(Al amounts are in millions ol Indian Rupees, except share data and unless otherwise stated)

2.1{a} Property, plant and cquipment and capital work-in-progress (continued)

(iii) Refer note 2.41 for details of incidental expenditure capitalised during the construction periad. The interest rate on borrowings is 9.50%
{iv) Refer note 2.14 for details of assets pledged as security.

Title deeds of Immovable Properties not held in name of the Company:

Particulars As at Asat

31 March 2022 31 March 2021
Relevant line item in the Balance sheet Property, Plant and Equipment
Description of item of property Land
Gross carrying value 33.06
Title deeds held in the name of Government of Andhra Pradesh
Whether title deed holder is a promoter, director or relative of promoter/director or employee of promoter/director No
Reason for not being held in the name of the Company Refer Note (i) above

Capital work-in-progress (CWIP) Ageing Schedule:

As at 31 March 2022

CWIP Amount in CWIP for a period of Total
Less than 1 Year 1-2 Years 2-3 Years More Than 3

Projects in progress 44.92 1.08 - - 46.00

Projects temporarily suspended % = = - 5

Note: The Company does not have any CWIP which is overdue or has exceeded its cost compared to its original plan and hence CWIP completion
schedule is not applicable.

As at 31 March 2021

Amount in CWIP for a period of

‘ear More Th
CWIP Less than 1 Year 1-3 Years 2.3 Years Ycar:n 3 Total

Projects in progress 237.64 30.67 18.17 0.34 286.82
Projects temporarily suspended - - - - -
Note: The Company does not have any CWIP which is overdue or has exceeded its cost compared to its original plan and hence CWIP completion
schedule is not applicable.




Rainbow Children's Medicare Limited (formerly known as '"Rainbow Children's Medicare Private Limited")

Notes to the Standalone Financial Statements

(Al amaounts are in millions of Indian Rupees, except share data and unless otherwise stated )

2.1{h) Other intangible assets and Intangible assets under development

Particulars

Other Intangible
assets

Software

Intangible assets
under development

Gross block

Cost as at 1 April 2020 89,61 1.54
Additions 3.60 2.80
Disposals/ capitalisation - (3.43)
Cost as at 31 March 2021 (A) 93.21 0.91
Cost as at 1 April 2021 93.21 0.91
Additions 542 14.92
Disposals/ capitalisation - (4.20)
Cost as at 31 March 2022 (C) 98.63 11.63
Accumulated amortisation
Accumulated amortisation as at 1 April 2020 68.73 -
Amortisation 10.76 -
Disposals - -
Accumulated amortisation as at 31 March 2021 (B) 79.49 -
Accumulated amortisation as at 1 April 2021 79.49 -
Amortisation 6.46 -
Disposals - -
Accumulated amortisation as at 31 March 2022 (D) 85.95 &
Net carrying amount
As at 31 March 2021 (A-B) 13.72 0.91
As at 31 March 2022 (C-D) 12.68 11.63
Intangible assets under development ageing schedule:
As at 31 March 2022
Intangible assets under development Amount in Intangible assets under development for a period of Total

Less than 1 Year 1-2 Years 2-3 Years More than 3 Years
Projects in progress 11.63 - - - 11.63
Projects temporarily suspended - - - - -
As at 31 March 2021
Intangible assets under development Amount in Intangible assets under development for a period of Total

Less than 1 Year 1-2 Years 2-3 Years More than 3 Years
Projects in progress 0.69 - - 0.22 0.91

Projects temporarily suspended




Moboha Chilehroa’s Aedicare Lol (urmerts koo as "Hainbes Chitdeen's Medicare Privote Lindd')

Martes 1o e Standabone Fioanclal Staiemenis
AN At are i s of Bebin Bapees, exeonr slime diva anel e ollwswse stival)

2t

23w

23 (W)

24

18

2.6

Nun-cnerent boyestments
Vil o eost e ) ol

Envestments gt nbe vaboe theoagh other comprebensis e lneonie
Tnvestments i ol e couity bstraments
Waram Soby Private Limied®
248 share of e L0 et Bully pand p (30 March 20212 LA s bawes)

Trvestments at faie vahue through profie aml loss
Tovestments I unguoted coulty insiruments
Elnimed Healtheare Private Linnitod
Mil whares of Ra, 10 cach, fully paid op (3 Mareh 2021 1,000,000 shares)

Tivestments ol cosi

Tovestments bn unguoted caulty Instruments

1) 1n subsidinrics
{a) Rinbow Children's Hospital Private Limserd
4,544 shares of Ra. 11 each, fully paid up (31 March 262 1: %959 shares)
Less: Impairment loss

(b) Rainbow Women & Children's Hospitals Frivate Limised
9,994 sharcs of Ra. 10 cach, fully paad up (31 March 2021: % 9% gharcs)

Less: limpairment boss

(%) Rainbow Speciality Hospitals Private Limited
14,185,247 shares of Re. | 0 cach, fully paid ap (31 March 20213 15,150,000 shares)

(d} Rosewelk Healthcare Frivate Limied
4,317,376 shares of Ra. 10 each, fully paid up (31 March 2021: 4,317,376 shares)

(e) Rainbow Fenility Private Limited
4,449 594 shares of Bs 10 each, fully paid wp (31 March 2021: 4,499 999 shares)

() Raintow CRO Private Limited
100,000 shares of Rs. 10 each, fulky paid up (31 March 2021; 100,000 shares)

(] nis In
Resewalk Healthcare Privaie Limited

729,209 Campiliorily canvertible debentires of Rs. 10 each, fully paid up (31 March 20217

719,209)

Aggregate book value of unquoted investments
Aggregate amour of imgal invalueof i

*The Company hns designated the investments in Vamann Solar Private Limited as equity shares at FVOCI, The fair value of this investment as at 31 March 2022 is Rs. 0.03 million (31 March 20212 Rs.

The Company's exposure to credit risk and market Ask related to investments has been diselosed in Note 241,

Other Beancial assets (nen-current)
Bank deposits with more than 12 months matunity
Security deposits

The Comapny's expesure to credit and market risk are disclosed in Note 242,

Other financlal gsscts (eurrent)
Share issue expense receivable (refer note 233 (e}

Ineamic tax nsscts (net)
Advanee tax (net of provision for tixation)

Other nen-current assets
[Unsecured, considered good)
Capital advances

- 10 other than related panies
Prepaid expenscs
Amounts paid under proses

Unseourad, considered doubtful
Capitnl advances (credit impaired)
Less: Allowance for doubtful advances

Inventaries
(vilued a1 the Jower of cost or net realisable value)

Medical consumables and pharmacy tems

Asmt
A Nareh 2022

As ot

3 March Inzi

0o LLXEAY
LI
0.5 0.0
{1110y (0.10)
ain ('R}
qllih {0, 00k
14251 15340
124 12.24
4500 5.0
0.1 ol
1.56 186
20174 200,69
20074 292.0%
20 0.20
1103 million),
29140 145,55
286.76 4G
548.16 53445
e o=
172,50 -
172,50 -
L
4K.50 4202
45.90 42.01
S ]
14115 118.54
646 1.39
49,74 $.K1
157.35 128.74
33 -
(3.33)
157,35 118.74
135,81 G2
9re4

138.51
-
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Avat As
3 Mareh 2022 1 Mareh 2021
27 Currenl nvestments
T esbments mt Tnir valoe b peadin o loss
Pvesstmenns an Alan ] Tund< - gquided
Addiyan Bl Sunbdv Lol Fund - Grosth - Derein Mlan 4.
120 350.2% Llnats (21 Margh 2021 Wil onilsy
HENC Laquodd Faodd - Girosveh - Direet 1Pl 420 T2
10,017 .58 Uhmats (31 M TALT 2N umife)
TDFC Cush Funel < Daily Dividend < Direet Plan LT .00
U140 Uines 43 ) March 202 17, B6 wnits)
TOFC Casl Funl - Gt - Diireet Plan 4217 Ty
T A79.42 Uit (31 March 2021, 12, 10446 units)
Tk Laguwicd Furd - Dircer Plan - Daily Dividexd 4218 500
12,602,62 Units 3] March 2021.7,715.9% unirs)
Mg o Inddin Ll Fune ([XIE]
193421 Umits (30 March 2021 Nil uits)
SBI Liguid Fund - Dircer Plan - Daily Dividemd 42.48 Lk
12,7650 Uniits 431 March 2021 3,100.9 units)
120,98 75,18
i
Aggregnte pmount of guoted nvestments andd market value thereof 221198 T5.1%
The Compary's exposure to eredit risk amd market rish related 10 investments has been disclosad in Note 242,
2.8 Trade recelvables
Tride i seredt good - 444.93 49994
Unbilled revenue considersd good - unsecured 1045 707
Taotal £54.08 £71.01
Allowanee for expected credit Joss (14 1.66) (116,53}
Total trade recelvables 412.72 454,48
Trade receivables gre unsecured and are derived from revenue earned from providing medical, healtheare and ether ancillary services, No intersst is charged on the outstgnding balence, regamdless of the nge of the balance, The Company
epplics Expected Credit Loss { ECL) model for measurement and recognition of impairment loas towards expected risk of delnys and default in collection,
The Company hne used a practical expedient by computing the expected eredit less allowance hased on 8 provision matris, Management makes specific provision in cases where there are known specific risks of eustomer defaul in
making the repayments, The provision meinis 1akes im0 account hstorical oredit loss experience and sdjusted for forwand. looking mformation, The expected credit loss allowance is based on the ogeing of the days the receivables are due
and the rates a per the provision matris.
The Company iz subject 1o concentration of credit risk in {ts trade recelvahles for one customer comprising of 23% (31 March 202 [ 46%) of Total Trade Recetvables. Although the Company is direeily affected by the financial condition
of its eustomer, manngement does not believe significant eredit risks exist n1 the balinee sheet date. The Company does not require collateral or ether securities to support its accounts receivehle,
(@) The Company's exposure 1o eredit risk s bosa allownnees related to trade receivables are disclosed in note 2,42
(b} Refer note 2.3 {c) for reloted party balances and dues from private companies in which director 1 o director.
Trade Recelvables agelng schedule:
Asat 31 March 2012
Partleulars Crutstanding for fallowing periods from due date af jiaym ent
Unbilbed Loews than & & months - 1 12 years 2-3 years More than 3 years Tatal
revenie mianihs year
(1) Unhilled Revenue, Undisputel - considered grod 109,45 = 3 T : . 111,45
{13} itispiried Trade receivables = considered good . 24611 B 41 .33 49.70 2836 44491
(i) Vndisputed Trade Recelvabiies = whivh have sigrifieanst ineresse in ensdit riah - - - - - - -
(v b Udapied Trode Recénvhbes = eredil impaared B - E - - . -
1) Dispisted Trode Recowables comsidered gool - - - . + & 3
fvifIisputed Trode Recervubles < which heve significant terease m cred 1t risk = = = = = = =
(i) Disputed Trosle Ruge v abbos = ereshit fimpoired - - - - - 3 P
Total 109.45 411 BEA3 H.33 49,70 8.3 58408
Asal 31 March 2021
Partlculsrs Outstanding for follewing periods from due date of payment
Unbilled Liess thon & & monthy -1 142 years 2-3 yearn More (han 3 yoars Total
revenue mtonths year
(1) Unhilfed Revenee, Undisputed - eonsidered goad 71407 - - - 5 - il B
{1y Unidispased Trate receivabl et pacd . 2873 w213 EINE 743 10,30 490,94
(i Undisputed Trode Receivables = which have sigeificant inerease in credil rlak - - - - - - -
(v i Vimsbispided Trode Recervables = eredil wnpayed . - . . . i -
v ) Eimpruted Trode Recenables considered goml - - - . " . .
(v} Lrispuatedd Trade Receivobles = whach bave sipmficonl mercase i credi rsh - - - - & & i
(v Dispisted Trode Receivables — credtt impaired - - - . . - 5
Total 11.07 138,71 202,13 3L 1743 10501 ST
Asat As nt
31 March 2022 31 Mareh 2021
2.9(a} Cash and eash equivalents
Cash on hand 501 ke 1]
Balance with banks
- O current Accotnts 1544 23,37
B0.45 43.18
s S
1.9(b) Bank balances other thon cash and cash equivaleats
Deposit accoun! {with original maturity more than 3 months but less than 12 months)® 162791 TR0
Interest acerued on depesits 43.09 16,71
1,671.00 BU4.41
e
*Inchides Rz, 87 million (31 Merch 2021: Rs, 78.47 million) towards margin money deposits againat bank guamnices and cash credin limiis.
{2} The Company's exposure to credit risk and markel risk are dschosed in noie 2421
Asal As ol
| 31 Mareh 2022 31 March 2021
{b) Details of bank balances / deposits
Bank belances available on demand/deposits with original maturity of 3 monthe or less included under 'Cash and cash equivalens' 7544 3937
Bank deposits due 10 mature within 12 months of the reponting date included under 'Other bank balances' 1,627.91 .70
Bank deposits due 10 metwre after 12 momhe of the reponting date included under 'Other financial assets’ (refer noe 2.3) 291.40 149,55
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Asal As i
3 March 2022 3 Mareh 20210
L0 Lans (won-gureenty
(Unsecmed, comsalorl wosd)
Lt moeenvalil
comrenlerid gl - wriscounal vl 54 -
which have signtficant merese m oredil sk
cralin mpaies| - -
[TEET]
Interest mecred on « Loans recesvablic™ 134 1h
'N'I.w -
Lpans (curront}
(Unisecuredl, considered good)
Losns recervable®®
- considered good - unseeured 247 Soe7
= which have significant incrense in credit risk - -
< eredit impaired - -
147 51097
Interest accrued on - Loans recenvable®® S HLEG
1.47 [ENT

a1

** Ungecured Losns receivable aggregating as st 31 March 2002 He 666,01 million (11 March 2021 Rs. 10,97 millian} was given to & parties (31 March 2021: f partics) at an imerest mte of 9.50% poa (31 March 2021: 10 related
party - 9.50% , Cthers - 11.30% j.a). This loan was given townrds the working capital requirements of the borrower.

Due 1o the losses incurred by 0 subsidior and an externnl party in the past (wo years Juert 1o Covid 19 the Company i3 exposad to risk in respect of the recoverability of the loans grantal 1o these twe parties. The
Company hail carried ou an impai for Loans ivihle from the subsicinry and the externnl party. Based on the detuiled impaimment evaluntion carmed oul by 1he Company duly considering the discounted future
cashfilows of the subsidiary and the extermal party, the Compary has assessed that no impairment is required for the year ended 11 March 2022 (31 March 20212 Nil),

Dunng the year, the Board of Directors have approved the change in terms of repayment from repayable on demand to repayable on (00 April 2024 for Madhukar Rainbow Children’s Hospital and Rosewalk Healiheare Povate Limited.

Disclosurc under Section 186(4) of the Companics Act, 2013

Loans:
Particulars As ot As a1
31 March 2022 31 March 2021
Opening halanee 51097 504,80
Given during the penod 23K.T0 2
“Repifid during the period (32.0) {276:55)
Closing balance X 51097
Detalls of Loans advinced during the vear ended 31 Margh 2022;
Namg of the borrower Nature of Purpose of As ot Placed during the  Refunded during Asal
rclationship  deposits glven 1 Aprit 2021 year the year 31 March 2022
Madhukar Rainbow Children's Hospital Others Working eapial 231130 197649 4.50) 41048
Rainbow Childres's Hospital Privite Limited i Relnted Party Working cipdal - .02 . (LAY
Rainbow Women & Children's Hospital Private Limited & Relnted Pary Warking enpinl 0.49 .02 . 051
Rainbow Specinlry Hospital Private Limited o Relmerd Pany Vorking cipial 5147 : (51.4T) -
Rosewalk Healthcare Private Limited f Relmted Farty Working capital 22043 9.8 [27.68) 233.06
Rainbow Fertility T'rivate Limited if Relnted Party Working capsal {1.6% 116 > 164
Rainbow C K O Private Limite] # Relnted Party Working enpital 0.10 - - 010
51097 13870 (43.66) 666,01
v % k) 011;
Nami of the borrower Nature of Purpose of As Flaced during the  Refunded during Asat
relationship — deposits glven 1 April 2020 year the year 31 March 2021
Madhukar Rainbow Children's Hospital Oithers Warking capial 218.55 22074 (202.92) 20730
Ruinbow Women & Children's Hospital Private Lumnited I Relnterl Party VWorking eapilal - 4% . (irt]
Ruinbow Specially Hospital Private Limited §f Relnted Party Working enpital 90,72 = (349,260 5147
Rosewalk Healthcare Private Limited # Related Pasty Working capilal 194,75 61,50 [34.44) 22043
Ruinbow Fertility Private Limited Relnted Party Working capital 0.68 - . .68
Rainbow C R O Private Limied i Redited Party Working capital 0l - . (811}
£04.80 282.73 (376.56) 510,97
# Amounis due by private companies in which any direcior is n director or o member,
Asm As at
Ofther current aascts 31 March 2012 31 March 2021
(Unsecired, constdeved good)
Advances to suppliers 30,44 364
FPrepaid expenses SR.88 23,57
Advance Lo employees * 952 258
Belances with government authorities 0.87 067
90.71 100,46
(Unsecured, eonsidered dowhfi)
Other sdvances (credit Impaired) 196 .
Less: Allowance for doybtful advances {1.96) -
§0.71 100.46
e

* Refer note 2,33 for salary edvince 1o KMP
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Asal Asal
31 Myreh 2022 31 Narch 2021

Shore eaplial

Authorisel

L3556 10 (3 March 2021 5880550100 equity shares of Rs. [ each 1,390 50 S0i01 5
L A6 TTE ) Mareh 2020 1,046,771 0.0001 %6 Sevies A Compubsonly Converile Preferenee Shires (Series A COPS)of s 4% cach A5 LK R
PR30 (3] Murch 2028 1 035,300 (0000 ®o Sevies B Compolsarily Convertible Ureterence Shares (Seoes [EOUPS ol Ks, 4% cach 54,40 A0

1LADD. D0 TO0.00
Issued, subseribed amd paid-up
40,583,026 (3] March 2021 43,958 924) equity shares of Rs. 10 cach, fully paid-up U405 43050
146771 (30 March 20200 1,146,771} Series A COPS of Re. 48 cach, fully paid-up Sa.0M 5504
L3RG (3 March 2021 1,133,304} Series B CCPS of By, 48 cach, lully paid-up 54410 5440

1.049.98 540,03
i) Reconclliatton of equity and preference shares ling at the b and at the end of the year ¢

As at 3 March 2022 As ut 31 March 2021
Particulars
Number of shares Amount Numiber of shares Amount

(i) Equity shares of Rs. 10 each, fully paid-up

At the commencement of the year 43,958,924 439.59 43,938,924 439,59
Add: Shares issued during the year A0.095.004 400,95 - -
At the end of the year 94,051,928 940.54 43,958,924 439,59

(1} Series A CCPS of Rs, 48 each, fully paid-up
At the commencement of the year 1,146,771 55,04 1.146.771 55.04
Add: Shares issued during the year - 5 - -
Al the end of the year 1,146,771 55.04 1,146,771 55.04
(1) Sertes B CCPS of Rs, 48 each, fully pald-up
At the commencement of the year 1,133,309 54,40 1,133,309 54.40
Add: Shares issued during the vear - . & g
At the end of the year 1,133,309 54.40 1,133,209 54,40

) Rights, preferences and restrictions attached
1) Equity shares :

The Company hes a single class of equity shares of par value Rs. 10 each, fully paid up. Accordingly. all equity shares rank equally with regard to dividends and share in the Company's residun) assets, The
equity shares are entitled Lo receive dividend as declared from time to time subject to payment of dividend 1o preference shareholders. Each holder of equity shares is entitled to one vote per share, The Company
declares and pays dividends in Indian Rupees.

On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaini'ng afler disiribution of all prcl'&cntiai amounis in proportion to the number of
equily shares held.
The C to the approval of share holders granted in the extra-ordinary gencral meeting dated 20 October 2021, has increased it's Authorised Share Capital from Rs. 700 million to Rs. 1,500

million, i

The Company had a rights issue offered to oll the shareholders and has issued and allotied 1,928,000 equity shares of face value INR 10 through rights issue to an existing shareholder on 22 October 2021, there
are no owstanding rights pending to be subscribed. Subsequent to the Rights Issue, pursuant to the opproval of shareholders granted in the extra-ordinary general meeting held on 30 Movember 2021, the
Company issued and allotied fully paid-up equity shares of Rs 10 each as “bonus shares” on 01 December 2021 in the ratio of 111 for every one equity share and every one preference share held

11} Series A CCPS:

On 13 August 2013, the Company had allotted 1.146,771 Series A COPS of Rs. 48 each, fully paid-up vide agreement dated 02 August 2013 (the agreement’) entered with British International Investment ple
(formerly known as CDC Group ple). As per the agreement, at the discretion of the Series A CCPS holders, each Series A CCPS is convertible into one equity share of Rs 10 each, fully paid. &t any lime before
the end of 18th year from the date of its allotment. In case the Series A CCPS holders do not opt for conversion, they shall be converted into 1,146,771 equity shares of Rs, 10 each, fully paid up at the end of
181h vear from the date of its alloiment,

The holder of this Series A CCPS are entitled to non-cumulative dividend of 0.0001%. However. in the cvent the Company declares any dividend on equity shares, then in addition to pay of 1
dividend, the holders of Series A CCPS shall aiso be entitled to receive such dividend in respect of the Series A CCPS as is equivalent to the extent to which the equity shares resulting from the conversion of the
Series A CCPS would have been entitled to receive such dividend.

The holders of the Series A CCPS shall be entitled 1o voting rights to the same extent as if they were equity share holders in respect of the number of equity shares into which the Series A CCPS are convertible,
In the event of liquidation. holder of Series A CCPS has a preferential right over equity shareholders to be repaid to the extent of capital paid-up, Any surplus amount shall be distibuted among all the

shareholders including the Series A CCPS holder in proportion to their Ji

Hi) Series B CCPS:
On 04 February 2016, the Company had allotted 1,133,300 Series B CCPS of Rs. 48 each, fully paid up vide egreement dated 24 December 2015 (the Series B agreement’) entered with CDC India

Opportunities Limited, As per the Series B agreement, al the discretion of the Series B CCPS holders, each Series B CCPS is convertible into one equity share of Rs 10 each, fully paid-up. at any time before the
end of 15th year from the date of its allorment. In case the Series B CCPS holders do not opt for conversion, they shall be converted into 1,133,309 equity shares of Rs. 10 each, fully paid-up at the end of [8th
vear from the date of its allotment.

The holder of this Series B CCPS are entitled to non cumulative dividend of 0.0001%. However, in the event the Company declares any dividend on equity shares, then in addition to paviment of preference
dividend. the holders of Series B CCPS shall also be entitled to receive such dividend in respect of the Series B CCPS as is equivalent to the extent to which the equity shares resulting from the conversion of the
Series B CCP'S would have been enlitled to receive such dividend.

The holders of the Series B CCPS shall be entitled to voting rights to the same extent as if they were equity share holders in respect of the number of equity shares into which the Series B CCPS are convertible,
In the event of liquidation, holder of Series B CCPS has a preferential right over equity shareholders to be repeid to the extent of capital paid-up. Any surplus amount shall be distributed among all the
shareholders including the Series B CCPS holder in proportion to their shareholding.
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Shure copital fcontinned]

o) Pavticolors ol shorehehbers olding moree tho 5% shares of a class of slaves:

Nane of shareholder

Asat 3 Mareh 2022

As ot 3 Aarel 2021

(13 Eeguity shares of Ks, Heeacl., fully paid-up hehd by:
- I Rames chirli
« Beivish Inte
= D Dmesh Komar Clirla

= CNC ndia Opporunities Binnteld
- Admsh Kancharla
< Kancharka Fmmily Trust

(i) Series A CCPS of Rs, 48 ench, Tully paid-up held by

mational [vestment ple (formerly konown as CDC Choap ple)

- Britsh Intermational lovestment ple (formerly known gs CDC Group ple)

(i) Sevies B CCPS of [ts, 48 each, Tully pald-up held by
- CDC India Opportunities Limited

Mumibur of shares W Number of shares "
JhRd9.264 3L IR H013.742 45 530,
[ERRER Y 1,200 BSOS 14,30,

§.An0L000 Y10 R R (R
803,163 YA, A899,027

T855,4582 LRIE 2.H1450

3070200 §.51%

1146771 1% 1.146.771 L%
133,309 100% L1A330e HIN%q

As per records of the Company. ineluding its register of shareholdermembers and other declarations received from shareholder regarding beneficial interest, the above sharehelding represents both legal and

beneficinl ownership of shares.

d) During the five years immediately preceding the reporting date. no shares have been bought haek, issued for considerntion other than eash other than disclosed below,

During the year ended 21 March 2022, 48,167,004 equity shares of Rs. 10 each. fully paid up hiove been allolted as bonus shares by
During the yeer ended 31 March 2018, 34.679.253 equity shares of Rs. 10 each, fully paid up hove been allotted as bonus shares by

¢] Shareholding of promoters

" Description 31 Murch 2022

31 March 2021

Number of Y % of change
shares helding during the year

Number of %o
shares holding

%o of change
during the year

Equity shares:

ion of securities |

iom of securities p

Dr Ramesh Kancharla 36849284 39.18% (6.35%) 2,00,13,742 4553

Dr Dinesh Kuimur Chirla B5.60,000 9104 (1L.82%) 4800000 10.92%

Dr Adarsh Kancharla 7555451 R03% 2.77% 2301950 5.26%

Total 5,29,64,736 56.31% 2,71,25,692 61.71%
Other equity

Partlculars Securlties  General Debenture Retained earning  Total other equity

premivm reserve  redemption reserve.
Balance as at 1 April 2020 1.513.44 4443 50,00 2.099.32 A707.19
Surplus in statement of profit and Joss - - - 494.14 494,14
Amount ransferred from debenture redemption reserve - - - 5.00 500
Appropriations:
Ampunt ransferred - - {5.00) - (5.00
Remeasurement of defined benefit liability - - - 12.00 12,00
Income tax relating to remeasurement of defined benefit labiliny - - - (3.02) (3.02)
Balance ws at 31 March 2021 1,513.44 4443 AS.00 _1.607.44 4,210.31
Particubars Sccurities  General Debenture Retained earning  Total other equity
premium reserve redemplion reserve

Balance as at 1 April 2021 1.513.44 4443 45,00 2,607.44 421031
Shares issued during the year 250.64 - . - 250,64
Surplus in statement of profit and loss = - - 1.422.91 1,432.91
Amount transferred from debenture redemption reserve - . - 5.00 .00
Appropriations:
Amount transferred /utilised (6.501 - (5.00) - (11.50)
Issue of bonus shares (481.67) - - - (481.67)
Final dividend an equity shares for the veer ended 31 March 2021 i.¢. Rs. 2 per share . - . (87.52) (87.92)
Fingl dividend an Series A CCPS for the year ended 31 March 2021 i.e. Bs. 2 per share - = 5 (2.29) (2.29)
Final dividend on Series B CCPS for the year ended 21 March 2021 i.e. Rs. 2 per share - - - (2.27) 2.27)
Remeasurement of defined benefit liability . - - 13,02 13.02
Income tax relating to nt of defined benefit liability - - - (3.28) (3.28)
Balance a5 at 31 March 2022 1,275.91 44.43 40.00 3,952,61 512,95

Secnrities preminm

Securities premium is used 1o record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies Act. 2013,

General reserve

The peneral reserve is used time to time to transfer profits from retained earnings for appropriation purpeses. There is no policy of regular transfer, As the general reserve is created by a transfer from one

component of equity to ancther and is not an item of other comprehensive income, ilems included in the general reserve will not be reclassified

Bebenmre redempeion reserve
doh

4

The Company had issued non-convertible

Other comprehensive income

pany is requi

d to ereate del

Remeasurements of defined benefit plans comprises of actuarial pains and losses,

Retained earnings

of Profit and Loss,

y to

plion reserve out of the profits of the Company available for payment of dividend to its shareholders.

The amount that can be distibuted by the Company as dividends to its equity and preference shareholders.

Dividend

The Beard of Directors of Company, at its meeting held on 27 May 2022, have proposed a final dividend of Rs. 2 per equity share for the financial year ended 31 March 2022, The proposal is subject to the
approval of the sharcholders at the forthcoming Annual General Meeting. Final dividend is accounted of in the year in which it is approved by the sharcholders. The Board of directors of the Company on 16
July 2021 has declared a dividend of Rs. 2 per equity share for the year ended 31 March 2021 and the same has been approved by the shareholders on 11 August 2021 in the Annual General Meeting.
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Asut As ot
A Maech 2022 31 Mareh 2021

Li4 Borrowings mon-currcat)

21

21

il

-

=

ey

Securedl
Irelientures (an amortsed cost)

AOUATE Marel 2021 5005 9,50 redecimable nos-comvenible debuntures (NCDT of 7501 W7.a5
R HUALONGEA T March 20210 SODA0 b cach (seeured )] drelfer nole A below)
Term laans
From banks (gt amortsed cosn
Vehiele loans {refer note B below) - 784
273,11 15,19

A, The Company had entered imo n trust decd ags with CDC Emerging Markets Limited for issue of LODD NCD with o face value of Rs. 1000001 each. The fallowiny is the
status of debentures alloned:

- 10 NCED pllotted on 5 October 2016 aggregating to Rs. 10 million

« 90 NCD allotted on Y February 2007 ageregating to Rs. 90 million

=400 MNCD allotted on 4 July 2018 aggregating o Rs, 400 million,

These NCDs are secured by first ranking fixed charge over all fixed assets (including real esiate and morigage over fixed assets) af the issuer (paripassu with existing secured ereditors in relation
10 existing assels; in priority 1o existing secured credilors with respect to new assets) and first ranking floating charge over all current assets, including bank assets and recelvables of the
Company. The company has modified the terms vide ded ag i dated 25 S her 2021, As per the amended agreement, the Cempary shall be entitled to voluntarily pre-pay the
NCDs on and from 30 Juse 2023 only,

The repavment schedule is as under;

Year thio 4 - Nil

Year4 and 5 - 10% of the amount bormowed

Year 6 and 7 - 25% of the amount borrowed

Year § - 30% of the amount borrowed

The final redempiion date is 5 August 2024, These NCDs carvies an interest rate of 9.50% p.a payable in every six months {i.e 4 April and 4 October of every year), Interest rate has heen revised
from 10L.50% p.a to 9.50% pa. with effect from § April 2018 vide amended agreemenl dated 10 April 201%, Subsequent to previous vear ended 31 March 2020, the interest due for the six
months as ot 31 Mareh 2020 which is pavable on 4 April 2020 has been deferred to 3 July 2020 vide agreement dated 3 April 2020.The face value of NCDs hive been reduced to Ry, 900,004
each post repayment of installment during the year ended 31 March 2021 and Rs £00,000 cach post repoyment of NCDs during the year ended 31 March 2022

B, Vehicle loans from banks represents loans taken from HOFC Bank Limited amounting to Rs. Nil (31 March 2021: Rs. 784 million) disclosed under non-current horrowings and Nil (31
March 2021; Rs. 4.29 million) disclosed under current maturities of long-term debls are secured by hypothecation of vehicles financed by respective banks and carry interesi rates of Nil p.a (31
March 2021: 8.17% p.a. to 1 1.20% p.o.). The Company has repaid the entire amount by 22 October 2021

€, The Company’s exposure 1o liguidity and interest rate risk relating to borrowings are disclosed in note 2,42

As nt Asat
31 March 2022 31 March 2021
Provisions (non-current)
Provision for employee benefits

- Giratuity (refer note 2.32(h)) 55,649 53.91
55,69 53.92

Borrowings (current) o
Current maturitics of long-term debis (refer note 2. 14) 125,00 53.63
laterest acerued but not due on borrowings 16,53 2084

T4.47

Note:
{a) The Company's expasure ta Hquidity snd interest rate risk relating to borrowings are disclosed in note 2.42,

Trade puyabies
Trade pavables

- dite to micro enterprises end small enferprises (MSME] (refer note 2.39) 5876

= due to creditors other than micre enterprises and smali enterprises SAz4n

91.22
The Company’s exposure 10 liquidity and risk and loss all related 10 trade payables are disclosed in note 2,42
Refer note 2.33 for related party bolanees.
Trade pavables ageing schedule
Asat 31 March 2022
Particulars utstanding for following perio 0 ¢ dnte ment
Not due Loess than = 1 1-2 years 1-3 years More than 3 Total
YERD JERTE
i) MSME - S8.76 - - B 58.76
ify Others 163.58 365.99 189 0.8 .25 53240
iii) Disputed dues-MSME . - - - - -
iv} Disputed dues-Others - . - - - -
Taotal 163.58 41475 1.89 075 0.8 591,22
As i 31 March 2021
Particulars ng for followlng periods from due date of payment
Not due Less than « 1 1-2 years 2.3 years More than 3 Total
year years

i) MSME . .53 - - - .53
i) Others 113,83 379.86 837 060 240 S05.12
fii) Disputed dues-MSME - . - - - -

Iv) Disputed dues-Others z z
Total 113,83 380,39 837 0.66 240 80568
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Cher Gaaneial Rabilities
Hinpiligeee benclin payalsles -
Creditor for capiial good-
Purchase consideration payable
Other payables

* Refer note 2373 {or related purty balmces
The Company's exposure 1o liguidity risk related 1o other financial Babilities are disclosed in noe 2,42,

Provisions (current}

Pravision for employec benefits
Giratuity {refer note 2.32 (b))
Compensated absences

Provision for claims. other than taxes™

*Movement In provisten for elaims, ather than taves:
Opening mee

Add: Addition during the year

Less: Usilisation’ reversal during the year

Closing balance

Asut
A1 Mareh 2022

Asat
A1 March 202

[ 212an
5242 14250
. 157
4.9t 2R 74
E'Z-J‘ﬁ‘} IR7.27
i 218
970 200,56
12.08 nmn
1.94 1.94
14.02 24.65
=
1894 1.594
1,94 194

Provision for claims, other than taxes represents claims pending before Courts and hased on Management’s estimate of claims, provision is made on pradent basis that pessible outfiow of

resources may arise in future.

Current tax Habillity (net)
Provision for taxaticn (net of advance tax)

Other current linbilities
Conwract linbilities (advonce from patients)
Stawtery liabilities (ES[, PF, GST, TDS etc)

<<This space Iy inteniionally feft blank==

K326
4561

52,15
330]

___8516




Rainbow Children's Medicare Limited (formerly known as 'Rainbow Children's Medicare Private Limited’)

Notes to the Standalone Financial Statements
(Al amounts arc in millions of Indian Rupees, exeept share data and unless otherwise stated)

For the year ended
31 March 2022

For the year ended
31 March 2021

2.22  Revenue from operations
Income from medical and healthcare services
- Revenue from hospital services (Refer note 2.45)
- Revenue from pharmacy sales (Refer note 2.45)
- Revenue from medical service fee (Refer note 2.45)

Other operating income

2,23 Other income

Interest income on financial assets carried at amortised cost
- bank deposits
- Loans receivable (Refer note 2.33)
- financial assets carried at amortised cost
Dividend income
Net gain on financial assets measured at fair value through profit or loss
Liabilities no longer required written back
Gain on sale of property, plant and equipment, net
Gain on sale of non-current investment
Foreign exchange gain, net
Other non-operating income

2.24 Medical consumables and pharmacy items consumed

Inventory at the beginning of year
Add: Purchases
Less: Closing Inventory

2.25 Employee benefits expense *

Salaries, wages and bonus
Contribution to provident and other funds
Staff welfare expenses

* Net of amount capitalised (refer note 2.41)

2,26 Finance costs

Interest cost on financial liabilities measured at amortised cost
- term loans from banks
- on debentures *
- on other loans from banks

Interest expense on lease liabilities (Refer note 2.34)

Others (including interest on income tax)

8.046.18 5,083.74
929.53 844.72
168.75 161,32

9,144.46 6,089.78
101.49 54.76

9.245.95 6,144.54

63.48 52.05
12 44.15
10.46 14.64
7.69 2.02
3.36 0.15
54.98 2.54

- 0.50

8.20 -

0.05 0.22

- 321
208.19 119.48
92.94 146.21
1,923.85 918.31
(138.81) (92.94)
1,877.98 971.58
1,005.72 893.67
41.11 45.54
47.29 21.83
1,094.12 961.04
0.53 1.28
39.65 4449

- 0.74
457.11 362.18
2.76 8.19
500.05 416.88

* Net of amount capitalised (Refer note 2.41)




Rainbow Children's Medicare Limited (formerly known as 'Rainbow Childeen's Medicare Private Limited')
Notes to the Standalone Financial Statements

(AL amounts are in millions of Indian Rupees. except share data and unless otherwise stated)

2.27

2.28

2.29

Depreciation and amortisation expense

Depreciation on property, plant and equipment (Refer note 2. 1(a))

Amortisation of intangible assets (Refer note 2,1(h))
Depreciation of right-of-use assets (Refer note 2.34)

Other expenses *
Professional charges
Hospital maintenance
Canteen expenses
Contract wages
Housekeeping expenses
Power and fuel
Lab and investigations
Repairs and maintenance
- Plant and equipment
- Others
Rent (Refer note 2.34)
Rates and taxes
Business promotion and advertisement
Travelling and conveyance
Printing and stationary
Bad debts written off
Allowance for expected credit loss
Advances written off and allowance for doubtful advances
Loss on sale of property, plant and equipment, net
Communication expenses
Insurance
Professional and consultancy (refer note 2.36)
Directors sitting fees
Donations
Corporate social responsibility (refer note 2.40)
Bank charges
Miscellaneous expenses

* Net of amount capitalised (refer note 2.41)

Tax expense, net
Current tax

Deferred tax expense/(credit)

a. Reconciliation of effective tax rate
Profit before tax
Enacted tax rates

Tax expense at enacted rates
Expenses not deductible for tax
Others

For the year ended

31 March 2022

For the year ended
31 March 2021

476.94 413.40
6.46 10.76
286.47 254.79
769.87 678.95
1,857.80 1,438.81
4536 34.99
13646 102.47
214.18 163.53
47.40 41.84
149,75 122.63
122.29 115.13
41.21 62.19
130.23 128.03
14.05 22,67
96.41 76.76
205.81 86.26
23.11 14.94
46.64 3434
. 314
25.13 19.78
7.29 '
0.92 .
54.77 21.87
9.77 10.57
30.57 19.85
2.95 2.66
s 10.04
16.96 15.70
27.97 21.44
7.65 7.00
3,314.68 2,576.64
575.48 238.53
575.48 238.53
(97.67) (70.72)
477.81 167.81
1,897.44 658.93
25.17% 25.17%
477.55 165.84
4.09 4.92
(3.83) (2.95)
477.81 167.81
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Tas expenses, nel {eontinned)

I The Flloy table provides the details of ncome G assets and incomy s labilities;
Trconne i & et

Curren tas Habilisies. et

Mot enrrent ineome tay assets af the emd of the year

o The gross movement in the net ncome tx (labilities)” nssets is as follows:
et incone s assets’Habilities ot the beginmmg of the yea

Toeomme tas puid

Ineomie tas expense for the year including inlerest expense

Net curvent inconie tax assels at the end of the year

i, Recopnition of deferved tax assers and labilities
(1} Deferred tax assets and labilities are sttributable to the following

Asal
1 Mareh 2022

As
3 Mdareh 2001

Particulars

31 March 2022

A% By {0
o - 13788}
48,90 4.14
4.4 {1780
62024 205,10
(375.4%) {243, 16}
48,90 4.4
As al Asal

31 March 2021

Deferved tax lability

Excess of depreciation on the property. plant and equipment under income-tax, 1961 over depreciation under 267,36 201.60
Companies Act;
Righi-of-use of Asset 973,53 863.21
Others 122 -
Total deferred tax Hability 1,242.21 1,154.81
Deferred tax asset
Provision for impairment on receivables 3566 2033
Provision for emplayee benefits 17.06 19,29
Frovision for bonus 30.85 2506
Lease liabilities (including impact on transition 10 Tnd AS) 1,273.70 1,098,52
Total deferred tax asset 1.357.27 1,172.20
et deferred tax assels (115.06) {17.39)
(1i) Movement in temporary differences
Particulars Bal asal pnised In funk R Ised in OCI Balance as ai
1 April 2021 statement of proflt or loss during the vear 31 March 2022
. ___ during the ear
Provision for impairment on receivables 29.33 633 . 3566
Provision for emplovee benefits 19.29 1.05 (3.28) 17.06
Provizion for bonus 25.06 579 - 3085
Lease ligbilities 1,093.52 175.18 - 1,2713.70
Right-of-use of Asset {863.21) (110.32) - (973.53)
Others . {1.32) - (1.3
Excess of depreciation an property, plant and equipment under Income Tax, 1961 over depreciation under (291,60} 24.24 - (267.36)
Compani .
17.30 100.95 (.28 T15.06
Particulars B asat gnised in standal R Ised In OCI Balance as at
1 April 2020 statement of profll or loss during the year 31 March 2021
during the year
Provision for impairment on receivables 2434 4.99 . 2933
Provision for employes benefits 18.96 338 (3.02) 1829
Provision for bonus 2291 215 B 25.06
Lease liabilities 1,042,31 56:21 . 1,098.52
Others 11.81 (1181} - -
Right-of-use of Asset (866.53) g - (863.21)
Exeess of depreciation on property, plant and equipment under Income Tax, 1961 over depreciation under (307,15} 15.55 - (291.60)
Companies Act,
(53.35) 73.76 (3.02) 17.39

<<This space is imentionally lefi blank>>
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230 Contingent lahilithes and eommitiments

A Contingent liabilities

Asal As i
31 Marel 2022 31 March 2021

(i) Demands wnder dispute
- Income-1ax matiers under dispute = 19.99
- Value addud tax, central sales tax and service tas demand under dispute 3240 27117
= Luxury tax demand ander dispue 18.55 18.55
{1 Claims against the Growp nol acknowledped as debt B4.00 09,17

itf) In February 2019, the Honourable Supreme Count of India vide its judpement, clarified the definition and scope of 'Basic Wages' under the Emplovees' Provident Funds & Miscellancous
Provision Acl, 1952, The judgement is silent on the retrospective application and in the absence of any puidetines by the regulatory authorities and considering the practical difficultics, no effeot
is piven for the earlier periods as the same is currently not detenminable.

The Company is subject to legal proceedings and claims, which have arisen in the ordinary course of business including litigation before tax authorities and including matters mentioned above.
The unceriainties and possible reimbursements are dependent on the outeome of the diffcrent legal processes which have been invoked by the claimans or the Company, as the case may be, and
therefore cannol be predicted accurately. The Company engages reputed professional advisors to protect ils interests and has been advised that i has strong legal positions against such disputes,
The Management believes that it has a reasonable case in its defence of the proceedings and accordingly no further provision is required.

B) Capital commitments

Asat As at
31 March 2022 31 March 2021
- Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) 450,40 530

2.31(n) The Company did not have any long-tenn contracts including derivative contracts for which there were any material foreseeable losses.

2.31(h) There were no amounts which were reguired 1o be transferred to Investor Education Protection Fund by the Company,

<<This space is intentionally lefi blank>>
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232 Employee benelit plans
AL The emplovee benefit schemes are as nnder:

() Defined contribution henefil plans

The Company makes contributions. determined as a specified pereentage of employee salaries, in respeet of qualifving employvees towards Provident fund and Employee
state insurance (ES1. which is a defined eontribution plan, The contribution is charged 10 the Statement of profit and Toss as they acerue. The amount recognised as an
expense towards contribution 1o Provident fund and EST for the year ended 31 March 2022 amoumts o Rs 3353 million and Rs. 7.58 million respeetively (31 March 2021

Rs. 36.38 million and Rs. 9.16 million respectively) (refer note 2.25).

() Defined benefit plans

The Company provides its employees with benefits under a defined benefit plan, referred to as the “Gratuity Plan™ The Gratuity Plan entitles an employee. who has
rendered at least five years of continuous service. to receive 15 days' salary for each year of completed service (service of six months and above is reunded of!"as one year)

al the time of retirementexit, restricted to a sum of Rs, 2,00 million

The following table sets oul the status of the unfunded grataity plan as reguired under Ind AS 19" Employee Benefits” :

Reconciliation of opening and closing balances of the present value of the defined benefit obligation:

Opening defined benefit obligation
Current service cost

Interest cost

Actuarial (gain)/loss

Benefits paid

Benefit obligation at the end of the year
Provisions (current) (Refer note 2.19)
Provisions (non-current) (Refer note 2.15)

Gratuity expense recognised in the statement of profit and loss:

Current service cost

Interest on defined benefit obligation

Net actuarial (gain)/loss recognised in the year
Net gratuity expense

Re ts recognised In other comprehensive income

Actuarial (gain)/loss on defined benefil obligation
Return on plan assets excluding interest income
Actuarial (gain)/loss recognised in other comprehensive income

Summary of actuarial assumptions
Financial assumptions at balance sheel date:

Discount rate

Salary escalation rate
Attrition rate

Ape 21 to 30

Age 31 to 40

Age 41 to 50

51 and above
Retirement Age

Maturity profile of defined benefit obligation

1st following year
Year2to 5

Year 6109

For 10 years and above

As at As at

31 March 2022 31 March 2021
56,07 50.28

1675 16.48

an 3.39

(13.02) (12.00)

(5.56) (2.08)

58.01 86.07

232 2.15

55,69 53.92

For the year ended

For the vear ended

31 March 2022 31 March 2021
16.75 16.48
an 3.39
(13.02) (12.00)
7.50 7.87
For the year ended For the year ended
31 March 2022 31 March 2021
(13.02) (12.00)
(13.02) (12.00)

For the year ended

For the year ended

31 March 2022 31 March 2021
7.25%pa 6.85% pa

3% p.a Blapa

10%p.a 10% p.a

S%opa 5% pa

% pa Y% pa

2%pa 2% pa

58 vears 58 years

As at As at

31 March 2022 31 March 2021
232 2.15

12.45 10.81

15.00 12,00

148.76 140.61

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet date for the estimated term of the

i

Salary escalation rate: The estimates of future salary increases ed takes into

t the inflation. seniority, promotion and other relevant factors,

Sensitivity analysis: Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant would have

affected the defined benefit obligation by the amounts shown below:

As at 31 March 2022

As at 31 March 2021

Increase Decrease Decrease
Discount rate (50 bps movement) 54,49 61.87 59.94
Salary escalation rate (50 bps movement) 61,72 54.60 52.59
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2,33 Related parties

a) Names of the related partics and deseription ol relationship:

Entitics in which control exists (Subsidiaries)

Key managerial personnel (KMP)

Relative of key managerial personnel

Enterprisc excrcising significant influence on the Company

Enterprises where key managerial personnel along with their
relatives exercise significant influence

Enterprises where relative of key managerial personnel is a
member

Rambow Children’s Hospital Private Limuted

Rainbow Women & Children’s Hospital Private Limited
Rainbow Speciality Hospitals Private Limited

Rosewallk Healthcare Private Limited

Rainbow Fertility Private Limited

Rainbow C R O Private Limited

Dr. Ramesh Kancharla, Chairman and Managing Director

Dr. Dinesh Kumar Chirla, Whole-Time Director

Mr. Anil Dhawan, Independent Director

Mr. Santanu Mukherjee, Independent Director (appointed w.e.f 22 O
Ms. Sundari Raviprasad Pisupati, Independent Director (appointed
w.e.f 16 September 2021)

Mr. Aluri Srinivasa Rao, Independent Director

Mr. R, Gowrisankar, Chief Financial Officer

Mr. Pawan Kumar Mittal, ComPariy Secretary (resigned w.e.f 31 Ma
VIS, FIELUSE CIannandig, Colpdany seeredry

(appointed w.e.f 0] September 2021, resigned w.e.f 22 October
207114
Mr. Ashish Kapil, Company Secretary (appointed w.e.f 22 October 2

Mr. Yugandhar Meka, Independent director (resigned w.e.f 16 Septer
Mr, Nagarajan Srinivasan, Nominee Director (resigned w.e.f 09 Dece
Mr-Ashish Ahlowalia, Nominee Director (resigned w.e.f 09 Decemb

Mrs. Padma Kancharla, wife of Dr. Ramesh Kancharla
Dr. Adarsh Kancharla, son of Dr. Ramesh Kancharla
Mr. Ramadhara Naidu Kancharla, brother of Dr. Ramesh Kancharla

British International Investment plc (formerly known as CDC Group
CDC India Opportunities Limited
CDC Emerging Markets Limited

Ravindranath GE Medical Associates Private Limited
Rainbow Children's Foundation (Trust)

Sesha Sarojini Medical Infra Private Limited

Unimed Healthcare Private Limited

(b)Following is the summary of significant related party transactions during the year:

Revenue from professional serviees rendered
- Ravindranath GE Medical Associates Private Limited
- Rainbow Children’s Foundation (Trust)
- Rosewalk Healthcare Private Limited
- Mrs. Padma Kancharla

Revenue from pharmacy sales
- Rainbow Speciality Hospitals Private Limited
- Rosewalk Healthcare Private Limited

Revenue from medical service fee
- Rainbow Speciality Hospitals Private Limited

Other Operating Income
Rosewalk Healthcare Private Limited

gional services received
Ravindranath GE Medical Associates Private Limited

For the year ended
31 March 2022

For the year ended
31 March 2021

0.00 0.10
477 3.14
2.23 .
0.16 .
2.63 8.10

10.53 12,19
0.70 4.20

e 311

5.27 1.42
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2.33

Related parties (continued)

() Following is the summary of significant related party transactions during the year:

Medical consumables and pharmacy items
- Rainbow Speciality Hospitals Private Limited
- Rosewalk Healtheare Private Limited

Reiumbursement of expenditure
- Rainbow Speciality Hospitals Private Limited

Security Deposit given
- Unimed Healthcare Private Limited

Interest income on inter-corporate deposit
- Rainbow Children's Hospital Private Limited
=~ Rainbow Women & Children’s Hospital Private Limited
- Rainbow Speciality Hospitals Private Limited
- Rosewalk Healthcare Private Limited
- Rainbow Fertility Private Limited
- Rainbow C R O Private Limited

Proceeds from sale of investments of
- Rainbow Speciality Hospitals Private Limited

Investment in equity share capital of
- Rainbow Speciality Hospitals Private Limited

Inter-corporate deposits placed
- Rainbow Children’'s Hospital Private Limited
= Rainbow Women & Children’s Hospital Private Limited
- Rosewalk Healthcare Private Limited
- Rainbow Fertility Private Limited

Inter-corporate deposit realised
- Rainbow Speciality Hospitals Private Limited
- Rosewalk Healthcare Private Limited

Salary advance to KMP
- Mr. R.Gowrisankar

Professional charges
- Dr. Dinesh Kumar Chirla
- Mr. Ramadhara Naidu Kancharla

Expenses incurred on behalf of related parties
- Mr. Ramadhara Naidu Kancharla

Remuneration including variable fee to KMP*
- Dr. Ramesh Kancharla
- Dr. Dinesh Kumar Chirla
- Mr, R.Gowrisankar
- Mr. Pawan Kumar Mittal
- Ms. Pratusha Channamalla
- Mr. Ashish Kapil

Remuneration to relative of KMP
- Mr. Ramadhara Naidu Kancharla

Commission to Independent Directors
- Mr. Yugandhar Meka
- M. Aluri Srinivasa Rao
Mr. Anil Dhawan
Mrs. Sundari Raviprasad Pisupati
Mr, Santanu Mukherjee

For the year ended
31 March 2022

For the year ended
31 March 2021

2.34
0.16

30.00

0.00
0.05
2.36
21.27
0.13
0.01

10.95

0.02
0.02
39.81
1.16

5147
27.68

2.20

2649
1.93

0.01

60.00
8.86
8.53

0.09
1.54

3.00

0.50
1.00
1.00
0.50
0.50

385
0.14

2,30

0.03
5.60
20.25
0.06
0.01

16.46

0.49
60.50

39.23
34.44

13.59
1.88

0.14

78.07
11.20
6.43
1.86

0.60
0.60
0.60
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2.33  Related parties (continued)
(M Following is the summary of significant related party transactions during the vear:

For the year ended For the year ended
31 March 2022 31 Mareh 2021
Sitting fees paid to Independent Directors
Mr. Yugandhar Meka 0.10 0.20
Mr. Anil Dhawan 0.70 0.10
Mr. Aluri Srinivasa Rao 0.53 0.15
- Mrs. Sundari Raviprasad Pisupati 0.58 -
- Mr. Santanu Mukherjee 0.60 -
Expenditure incurred on behalfl of KMP
- Dr. Ramesh Kancharla 0,01 0.34
Civil works
- Sesha Sarojini Medical Infra Private Limited 1.22 3512
Purchase of equity shares in Unimed Healthcare Private Limited
- Dr. Adarsh Kancharla - 80.00
Sale of investment in equity shares in Unimed Healthcare Private Limited
- Mrs, Padma Kancharla 80.00 -
=—Gainonsaleofequity —— 00— -2
Redemption of 9.50% redeemable non-convertible debentures
- CDC Emerging Markets Limited 50.00 50.00
Interest on 9.50% redeemable non-convertible debentures
- CDC Emerging Markets Limited 39.65 44,47
Dividend paid during the year to KMP and relative of KMP
- Dr. Ramesh Kancharla 40.03 =
- Dr. Dinesh Kumar Chirla 9.60 -
- Mrs. Padma Kancharla 3.60 -
- Dr. Adarsh Kancharla 4.62 -
Dividend paid (on equity share capital and Series A compulsorily
convertible preference shares)
- British International Investment ple (formerly known as CDC
19.27
Group ple) =
Dividend paid (on equity share capital and Series B compulsorily
convertible preference shares)
- CDC India Opportunities Limited 10.07 B

*The KMP are covered by the Company’s gratuity policy and are eligible for compensated absences along with other employees of the
Company. The proportionate amount of gratuity and compensated absences cost pertaining to the KMP has not been included in the
aforementioned disclosures as these are not determined on an individual basis.
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2,33 Related partics (continued)
¢) The Company has the following amounts due from/ to the related partics

As at As at
31 March 2022 31 March 2021
Trade payables
- Ravindranath GE Medical Associates Private Limited i 0,28
- Rainbow Speciality Hospitals Private Limited - 4.70
- Rosewalk Healthcare Private Limited 0.95 0.79
Other financial liabilitics
- Rosewalk Healthcare Private Limited - 357
Trade receivables
- Rainbow Speciality Hospitals Private Limited - 3.82
- Rosewalk Healthcare Private Limited 23.95 11.22
- Rainbow Children's Foundation (Trust) 0.09 -
Other reccivables
- Rainbow Speciality Hospitals Private Limited - 2.30
Salary advance to KMP
- Mr. R.Gowrisankar 1.60 -
Remuneration payable to relative of KMP
- Mr, Ramadhara Naidu Kancharla 0.50 -
~ Commission payable to Independent Directors - - o
- Mr. Yugandhar Meka 0.50 0.60
- Mr. Aluri Srinivasa Rao 1.00 0.60
= Mr. Anil Dhawan 1.00 0.60
- Mrs. Sundari Raviprasad Pisupati 0.50 -
- Mr. Santanu Mukherjee 0.50 -
Reimbursement of expenditure
- Mr. Ramadhara Naidu Kancharla - 0.01
Capital creditors
- Sesha Sarojini Medical Infra Private Limited - 22.08
Borrowings
(before adjustments of transaction costs incurred as required as per
Ind AS 109)
- CDC Emerging Markets Limited 400.00 450.00
Interest acerued but not due on long-term borrowings payable
- CDC Emerging Markets Limited 18.53 20.84
Remuneration payable to KMP
- Dr. Ramesh Kancharla - 29.58
- Dr. Dinesh Kumar Chirla - 0.80
Professional fee payable to KMP
- Dr. Dinesh Kumar Chirla 2.90 1.18
Non-current investments in equity shares
- Rainbow Women & Children’s Hospital Private Limited 0.10 0.10
- Rainbow Speciality Hospitals Private Limited 142.51 153.46
= Rainbow Children’s Hospital Private Limited 0.10 0.10
- Rosewalk Healthcare Private Limited 12.24 12.24
- Rainbow Fertility Private Limited 45.00 45.00
- Rainbow C R O Private Limited 0.10 0.10
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2.33 Related parties (continued)

¢) The Company has the following amounts due from/ to the related parties

Non-current investments in debentures

Rosewalk Healthcare Private Limited

Inter corporate deposits

Rainbow Women & Children’s Hospital Private Limited
Rainbow Children’s Hospital Private Limited

Rainbow Speciality Hospitals Private Limited

Rosewalk Healthcare Private Limited

Rainbow Fertility Private Limited

Rainbow C R O Private Limited

Interest accrued on inter corporate deposits

Rainbow Women & Children’s Hospital Private Limited
Rainbow Children’s Hospital Private Limited

Rainbow Speciality Hospitals Private Limited
Rosewalk Healthcare Private Limited

Rainbow Fertility Private Limited

Rainbow C R O Private Limited

Rental Security Deposit
~ ___-Unimed Healthcare Private Limited —

As at As at
31 March 2022 31 March 2021
.80 |80
0.51 0.49
0.02 -
- 5145
233.06 220,95
1.84 0.68
0.10 0.10
0.08 0.03
0.00 =
- 1538
56.94 3568
0.22 0.09
0.02 0.01
3000 — -

d) Refer note 2.2 for details of investment made in subsidiaries.

e) Share issue expenses (refer note 2.3 (b) - Share issues expenses receivable) of Rs. 172.50 million incurred by the Company is towards
Initial Public Offering (‘IPO’) of the equity shares held by the selling shareholders. As per the agreement with the selling shareholders, these
expenses are recoverable from Dr Ramesh Kancharla, Dr. Dinesh Kumar Chirla, Dr. Adarsh Kancharla, Mrs. Padma Kancharla, British
International Investment plec (formerly known as CDC Group ple) and CDC India Opportunities Limited, upon successful completion of IPO

in proportion to the shares that are expected to be otfered to the public in the offering.

f) All transactions with these related parties are at arm's length basis and resulting outstanding receivables and payables including financial
assets and financial liabilities balances are settled in cash. None of the balances are secured. (All the amounts of transactions and balances
disclosed in this note are gross and undiscounted.)
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2,34

A

L.eases

Transition to Ind AS 116 " Leases” w.e.f April 01, 2019:

Ministry of Carporate AlTuirs (“MCA™) through Companics (Indian Accounting Standirds) Amendment Rules, 2019 and Companies {Indian Aceounting
Standards) Second Amendment Rules, has notificd Ind AS 116 "Leases” which replaces the existing lease standard, Ind AS 17 "leases”. and other
interpretations, Ind AS 116 sets out the principles for the recopnition, measurement. presentation and disclosure of leases Tor both lessees and lessors. It
introduces a single, on-balance sheet lease accounting model for lessees.

The Company has adopted Ind AS |16, effective annual reporting period beginning April 1. 2019 and applicd the standard to its leases. under modilied
retrospective transition method using incremental borrowing rate as at April 1, 2019,

The Company has elected not to apply the requirements of Ind AS 116 "Leases” to short-term leases of all assets that have a lease term of 12 months or
less and leases for which the underlying asset is of low value, The lease payments associated with these leases are recognized as an expense on a straight-
line basis over the lease term except inflation adjustment. The weighted average incremental borrowing rate of 9.5% has been applied to lease liabilities
recognised in the balance sheet at the date of initial application,

Following are the changes in the carrying values of right of use assets for the year ended 31 March 2021 and 31 March 2022:

Category of

Particulars ROU Assets
Buildings
Cost as at 1 April 2020 3.653.11
Additions 35475
Disposals (73.26)
Cost as at 31 March 2021 (A) 3,934,600
Cost as at 1 April 2021 3,934.60
Additions 982.03
Disposals (67.89)
Cost as at 31 March 2022 (C) h a 4,848,794

Accumulated amortisation

Accumulated depreciation as at 1 April 2020 250.00
Depreciation charge for the year 254.79
Disposals -
Accumulated depreciation as at 31 March 2021 (B) 504.79
Accumulated depreciation as at 1 April 2021 504.79
Depreciation charge for the year 286.47
Disposals (61.86)
Accumulated depreciation as at 31 March 2022 (D) 729.40
Net carrying amounts

As at 31 March 2022 (C-D) 4,119.34
As at 31 March 2021 (A-B) 3,429.81

*The aggregate depreciation expense for the year on ROU assets is included under depreciation and amortisation expense in the Standalone Statement of
Profit and Loss (Refer note 2.27).

The Company has certain leases for Vikrampuri and Hebbal for which the registration of the lease deed is pending. The Management has assessed that
there would be no change in the lease terms and the delay is administrative in nature.

The following is the rental expense recorded for short-term leases, variable leases and low value leases

For the year ended For the year ended
Particulars 31 March 2022 31 March 2021
Short- term lease 14.05 22,67
Low value leases - ‘
Variable lease expenses - -
Total 14.05 22,67
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2.34  Leases (continued )J+C158
I Following is the movement in lease Habilitics for the vear ended 31 March 2022
Particulars Asal Asal
A1 March 2022 A1 March 2021
Opening Balance 4,364,77 4.140.98
Additions 730.52 35475
Finance cost 457.11 36218
Disposals {15.71} {75.98)
Payment ol lease liabilities (476.31) {417.16)
Leasc linbility at the end of the year 5.060.38 4,364.77
Non-current lease liabilities 4,992.05 4.315.63
Current lease labilitics 68.33 49,14
E  The following is the cash outflow on leases during the year;
i For the year ended For the year ended
Enrticniars 31 March 2022 31 March 2021
Payment of lease liabilities 19.20 50.21
Interest on lease liabilities 457.11 258.44
Short-terin lease expense 14.05 22.67
Total cash outflow on leases 490.36 331.32
F  The table below provides details regarding the contractual maturities of lease liabilitics as at year end on an undiscounted basis:
Particul As at Asat
articulars 31 March 2022 31 March 2021
Less than | year §25.20 452.14
1105 years B - - - N 222498 - 2,460.09
Over 5 years 7.367.35 6,133.90

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related
to lease liabilities as and when they fall due.

<<This space is intentionally lefi blank>>
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2,35 Segment reporting

The Company is engaged in the business ol rendering medical and healtheare serviees,

Ind AS 108 “Operating Segmemt™ (“Ind AS TO87) establishes standards Tor the way that public business enterprises report information aboul operating
sepments and relited diselosures about products and serviees, geographic arcas, and major enstomers, Based on the “"Management approach™ as
defined in Ind AS 10K, Operating scements are 1o be reported inoa manner consistent with the interal reporting provided o the Chiel” Operating
Precision Maker (CODM) fe the Board of Directors, The CODM evaluates the Company's perlormance and allocates resources on overall basis, 1he
Company’s sole operating segment is therelore *Medieal and Healtheare Serviees’ Accordingly, there are no additional disclosures 1o be provided
under Ind AS 18, other than those already provided in the standalone linancial statements,

Further the business operation of the Company are concentrated in India. and hence, the Company is considered 1o operate only in one geographical
segment.

2.36  Professional and consultancy expenses includes auditors’ remuneration (excluding GST)

For the year ended  For the year ended

Particulars 31 March 2022 31 March 2021
Statutory audit fees * 4.00 320
Reimbursement of expenses (.28 (.10
Total 4.28 3.30

* Auditor's fees of Rs.22.60 million (excluding reimbursements) towards 1O deliverables is not included above (refer note : 2.33(¢)).

2.37 Earnings per equity share :
The earnings per share has been computed as under:

For the year ended  For the year ended

Partisuiace 31 March 2022 31 March 2021
Profit for the year (A) 1,422.91 494,14
Less: Preference dividend for the vear 4.56 -
Profit attributable to equity shareholders (B) 1,418.35 494,14
Shares:

Number of equity shares at the beginning of the yeor 43958924 4958924
Add: Rights issued ## 1,928,000 -
Add: Bonus shares issued # 45,886,924 -
Add: Bonus equity shares issued to preference share holders # 2,280,080 -
Total number of equity shares outstanding at the end of the year 94,053,928 43,958,924
Weighted average number of equity shares outstanding during the year - Basic 93,420,727 43,958,924
Add: Bonus shares issued considered for calculation of earnings per share for previous year # - 45,886,924

Add: Bonus equity shares issued to preference share holders considered for caleulation of eamings

per share for previous year # 2,280,080

Add: Bonus element on account of Rights Issue of shares issued considered for calculation of -

earnings per share for previous year ## 1,647,033

Number of equity shares at the end of year (C) 93,420,727 93,772,961

Number of eqmiy‘shz?res arising out of convertible preference shares that have dilutive effect on 2,280,080 2,280,080
the EPS at the beginning of the year

Number of eonvertible preference shares that have dilutive effect on the EPS at the end of 2,280,080 2,280,080

yvear (D)

Weighted average number of equity shares outstanding during the year = Diluted 95,700,807 96,053,041
(E=C+D)

Earnings per share®

Earnings per share of par value Rs. 10 - Basic (Rs.) (B/C) 15.18 527
Earnings per share of par value Rs, 10 - Diluted (Rs.) (A/E) 14,87 5.14

# The Company on 1 December 2021 has issued and allotted bonus equity shares in the ratio of 1:1 for every one equity sharc and every one
preference share held . In line with the requirements of Ind AS 33, for the purpose of EPS caleulations, bonus shares issued has been considered as if
the event of bonus issue had occurred at the beginning of the earliest period presented.

## The Company has issued and allotted equity shares through rights issue to an existing shareholder on 22 October 2021, The exercise price is less @Qﬂ
> pssocy o an the fair value of the equity shares and hence the inherent discount is similar to a bonus issue as per Ind AS 33, In line with the requirements of
< NG

AS 33, for the purpose of EPS calculations, the bonus element in rights issue of shares has been retrospectively adjusted as if the event J
at the beginning of the earliest period presented.

ent of dividend (including dividend on CCPS) in foreign currency :

For the year ended  For the year ¢

arikpacs 31 March 2022 31 March 2023
Number of non resident share holders 2 2
Number of shares held by non-resident shareholders
- Equity shares 27,052,144 12,386,032
- Series A CCPS 1,146,771 1,146,771
- Series B CCPS 1,133,300 1,133,309
Amount remitted during the year (amount in millions)®
- Equity shares 16.97 E
- Series A CCPS 2.30 -

* The dividend payment represents dividend paid on equity shares and CCPS.
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2.3

240

241

Details of dues te miero and small enterprises as defined wnder Micro, Small and Medinm Enterprises Development Act, 20006 ("NSNED Act')

The Ministry of Micro, Small and Mediom Emterprises has issued an Offiee Memovandum dated 26 August 2008 which recommends that the Micro and Small Emerprises
should mention in their eorrespomndence with its customers the Entrepreocars Memorimdum Number as allocated afier Gling of e Memorandun, Accordingly. the diselosure
e respeet of the amounts poavable 1o soel enterprises as ot 31 Morel 2022 has been made in the Stndalone Financial statcments based on infirnesion received and available
with the Comspany. Purther in view of the Management. the ampact of interest i any it may be payable in sccordimee with the provisions of Micro, Small and Medom
Emterprises Development Act. 2006 0 MSMED Act™) ix not expected to be material. The Company has not received any elainy for interest from any supplicr under the said
MEMED Act,

Particulars dol i
A1 March 2022 31 March 2021

(&) the principal amount and the interest due thercon remaining unpaid Lo any supplicr at the end of each accounting year:

- Principal 5876 i .53

- Interest = :

(b) the amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development
Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day;

(¢} the amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the year ) but without adding the interest specified under the Miero. Small and Medium Enterprises - F
Development Act, 2006;

(d) the amount of interest acerued and remaining unpaid; and = .
() the amount of further interest remaining due and payable even in the succeeding years. until such date when the interest

dues above are actually paid to the small enterprise. for the purpose of disallowance of a deductible expenditure under section . .
23 of the Micro, Small and Medium Enterprises Development Act, 2006,

This information is required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 and has been determined to the extent such parties have
been identified on the basis of information available with the Company.
The Company's exposure to currency and liquidity risks related to trade payables is disclosed in note 2,42

Corporate social responsibility

As per Section 135 of the Companies Act. 2013, a CSR commitlee has been formed by the Company. The proposed areas for CSR activities, as per the CSR policy of the
company are promotion of education, sports, rural development activities, medical facilities, employment and ensuring environmental sustainability which are specified in
Schedule V11 of the Companies Act, 2013,

Particulars = == — For the year ended  For the year ended
31 March 2022 31 March 2021

ii) Details of Corporate social responsibility expenditure

(i) Gross amount required to be spent by the Company during the year 16.96 15.70

(ii) Amount approved by the Board to be spent during the year 16,96 1570

(iiiy Amount spent during the year (in cash)

- construction’ acquisition of any asset . .

- on purpose other than above 16.96 15.70

(iv) (Shortfall) / Excess at the end of the year i &

(v) Total of previous years shortfall* 8.50 B.50

(vi} Details of related party transactions NA NA

(vii) Where a provision is made with respect 1o a liability incurred by entering into a contractual abligation, the movements in NA NA

the provision during the year should be shown separately
(viii) Reason for shortfall *

For the year ending 31 March 2022 and 31 March 2021 ;
(ix) Nature of CSR activities:

&) Promotion of education and sports 0.55 247
b) Rural development activities " -

¢) Promotion of medical facilities and 1136 10.01
d) Ensuring environmental sustainability 508 322

*The shortfall pertains to year ended 31 March 2020 and 31 March 2019, there was no requirement to transfer the funds to a separate bank account or creating a provision for
these years.

Incidental expenditure capitalised during the construction period

The Company has capitalised the following expenses to the cost of property. plant and equipment, as they are directly attributable to construction of the asset. Consequently
amounts disclosed under the respective notes are nel of amounts capitalised by the Company.

For the year ended  For the yvear ended

rariiculars 31 March 2022 31 March 2021
Employee benefit expenses (A) 0.18 4,02
Other expenses:

Rent 299 7.13
Consultancy and project expenses 12.56 1.97
Travelling and conveyance 0.78 1.37
Power and fuel E 0.74
Other expenses 0.64 1.84
Total (B) 16.97 13.05
Finance cost (C) - 11.24
Total (A+B+C) 17.15 28.31
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Fimancinl risl maagement

Risk management framenork

Pl € otpany's fimscinl sk matagenent B nnintestal pan of o o pln and esceute i business strmegics, The Company's pranagement gsh pelicy is sen by the 3 ub dinevtions,

activitios eapose 1110 i varied sh, ligquidity sk and ket sk The Company's primany focws bs 0 foresee e unpredicibiliy of Toomcial markets and seck o miminnee

petentinl aubverse effects on i Dnaneiul performance. A summiary of the risks Tusy boon g bl

Credit visk

Cridit rish is the fsh of Gupncial loss 1 the conipany 11 @ Costomer o countemany 16 a fuaneial instroment Tils 1oomeet s contractual abligations, aad arses prnepally from the company’s receivables
Py L I 1

ure G e reeeivables and other fina nre o eredit risk 15 oo

from custemners ad Toans given, Credin rish arises from cash held with banks. s well as eredit expos sl assets The maximum exg o the
carrving value of the financinl assets. The objective of managing counter puny credit risk is w prevent losses in Ginancial asscts, The company assesses the oredit quality of the counterpartios, taking inio
account their Anancial position, past experience and pther faciors

Trade and other recefvables

The Company's exposure to eredit risk is influenced mainly by the individual characteristics of each customer. Trade receivables and unbilled revenue are typically utiseeured and are derived from revenue
earned from customers primarily Jocated in India. The Company has a process in place 10 monitor owstonding receivables on a monhly basis, I momitoring cusiomer eredit risk, customers are grouped
according to their credit characteristics, including government entitics, insurance companies, corporates. individual pnd others. The defalt in collection as o pereeninge 1o total reeeivable is low

The (.‘nmgany‘s expostre to eredit risk for trade and ather receivables by ctepory Is s fillows:

Carrying amonnt

Asul Asal
Partienlars 31 March 2022 31 March 2021
Insurance companies and Third-Party Administrator (TPA) 236,60 154,12
Central pnd state government (including public sector undenakings) 8308 7857
Corporates, individun] customers and others 231.83 33832
Tutal 554.38 571.01
The fellowing table provides information about the exposure to credit risk and expected credit loss for trade receivables:
As at 31 March 2022
Age Gross carrying  Weighted average Allowanee for
amount loss rate _expected credit loss
Less than 30 doys 24114 380% o7
21-180 days 114.42 7.79% .02
6 months - | year 8643 1293% 11.18
1-2 years 3433 100.00% 34.33
2-3 years 49.70 100.00% 49.70
More than 2 years 28.36 100.00% 28.36
554,38 141.66
As at 31 March 2021
Age Gross carrying  Welghted average Allowance for
amount loss rate _expected credit loss
Less than 30 davs 181.72 2.64% 507
31-180 days 10808 9.93% 1073
6 months - | year 202.13 15.66% 3165
1-2 years 1115 100.00% 3L
2-3 years 27.43 100.00% 2743
More than 3 vears 10.50 100,00% 10.50
£71.01 116.53
Management believes that the unimpaired amounts that are past due by more than six months are still collectible in full, based on historical payment behaviour and ive analysis of customer credit
risk,
Maovement in allowance for impairment in respect of trade recelvables s as fol
z As at As at
Particulars 31 Mareh 2022 31 Mareh 2021
Balance at the beginning of the year 116.53 96.75
Add: Expected credit loss i i 25.13 19.78
Net t ement of provision 141,66 116.53
Cash and bank balances, loans and other financial assets
Cnsh and bank bal ises of deposits with bank, interest accrued on deposits and other financial assets consists of security deposits.. These deposits are held with credit worthy banks. The eredit
worthiness of such banks m luated by the M on an ongoing basis and is considered to be good with low credit risk, Further, the Company maintains exposure in money market liguid
mutual funds and loans. The Company has set counter-parties limits based on multiple factors including financial position, credit rating, ete. Loans are assessed on lifetime expected credit loss model and
no impa loss is anticipated. The Company's maximum exposure to credit risk as at 31 March 2022 and 31 March 2021 is the carrying value of each class of financial assets.

The security deposit pertains to rent deposit given to lessors, The Company does not expect any losses from non-performance by these counter-parties.
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242 Finnneial visk manongement {(contlinmed)

Liguidiny risk (continned)

Lisprichty vish is the eisk bt the Company will ol be able 1eomeet it fGaancinl obligations as they beeome doe, The Company mamagees s Dguiding dsh by ensuring. e will shwas have suflicent

agerment 15 tesponsiile fer hgudiny, funding as well as seloment managgment

Dgguiedins wr mawen its litnlites when due T e Company ‘s M

The Company ains o i e fevel of its cash and cosh equivalents and other highly marketable imvesients anmn oot in eseess of cspeeted casl ouflsws on Gnaneial Tabilines other i e
over the mextsis menths The Company also moniters the evel of expectesd cash inflows on rade reveivables and loans tegether with expected cosh outlows oo tde payalles and other

pityabl
final

abilities

Following are the fnancinl assets ot (he reporting date,

As al Asal
Pardsities 3 March 2022 31 Mareh 2021
Trade receivables 41272 434 48
Cash and cash equivalents 8045 4318
Bank balances other than cash and cash equivalents 1,671.00 804,41
Investments 42272 6787
Other financinl nssets 720.66 534,48
L.oans BOO.07 (280
Totl 410762 2,807.22

Following are the remaining contractual maturities of financial liabilities at the reporting date, The amounts are gross and undiscounted, and include estimated interest payments and exclude the impact of

netting agreements.

As at 31 March 2022

More than five

Particulars Carrying Amount Within 1 year 1-5 Years el Total amount
Borrowings {cwmrent & non-cument) 416.64 143.53 27500 L 418,53
Trade payables 591.02 591.22 - - 591.22
Othet financial liabilities 22389 22389 - - 22389
Lease Liabililies 506038 $25.20 2.324.08 7.367.35 10,117.53
Total 6,292.13 1,483.84 2,499.98 7,367,358 11,350,17
As at 31 March 2021

Farticulars Carrying Amount Within 1 year 1-5 Years Mnr«;::s:: five Total amount
Borrowings (curren! & non-current} 479,66 75.14 407.85 - 48299
Trade payables 505.65 505.65 - - 50565
Other financipl liabilities I/T2T 38727 - - WT2T
Lease Liabilitics 4.364.77 452,14 2.460.09 6,133.90 9,046.13
Total 5,737.35 1,420.20 2,867.04 6.133.90 10,422.04
Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates and interest rates will effect the Company's income or the value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exp within ¢ ble par while optimising the retun.

Interest risk

Inierest rate risk is the risk that the fair value or future cash flows of & financial instrument will fluctuate because of changes in market interests rate. Interest rate risk primarily arises from the Company's

borrowings, investments in bank deposits and loans given,

The interest rate profile of the Company’s interest bearing financial insrruments is as follows:

Particulars

As ot
3 March 2022

Asal
31 March 2021

Fixed rate Instruments (excluding interest aceruesd)
Financinl pssets

2,585.32
39511

144822
458.82

Financial liabilities
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242 Fi il rish maing (eomli I}

Sensitivity anplysis

virrency rish

Foreigi ewrency visk fs the risk that e faie valoe or future cash floses of a Aeancial mstrenent wall foclete besise of ehanges m Toreign eschange e, Thie majonty of the Company's assets e

Tocated i dndin ard Indhan rupee being the Tunctionad correoey Tonr the Company, The Company’s exposure 10 e nsh of elanges i foreign csohimge nites relates primanly to aperating aclivities,

The Compiny his import of assels from Furope (PR and Uniled States of Ameriea (LS and hence is exposed 1o forcign exchange visk for making payment for operations. The Company's {oreign

curreney pavibles and recenvables are unhedped

Exposure W eurrency visk
The sunmmary guantititive data about the Company's pross exposune lo cumency sk is as follows:

Currency As it 31 Marel 2022
Particulars Amount in foreign currency Amount in
(in whole ne's)_functional curvency
Trade pasables usp 6,338 049
Creditors for capitul gonds usn 8.000 0.60
Currency As at 3 March 2021
Particulars Amount in foreign currency Amount in
(in whole no's) functionnl currency
Creditors for capital goods EUR 9.713 113
Sensitivity analysis:
A bly possible athening (weakening) of the INR, against USD and EUR would have affected the measurement of financial instruments d inated in foreign currency
and affected equity and profil or loss by the amounts shown below, This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact
of forecasts sales and purchases,
Profit and loss Equity, net of tax
— Strengthening Weakening Strengthening Weakening
31 March 2022
USD (3% movement) 008 (0.08) 0.04 (0.04)
31 March 2021
EUR (5% movement) .06 {0.06) 0.04 {0.04)

Except for these financinl linbilities, it is not expecied that cash ows included in the maturity analysis could oceur significantly earlier. or at significantly different amounts,
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245 Revenue from contracts wilh customers

Disaggregated revenue information

Setout below s the disapgregation of the Company's revenue from contracts with customers:

Particulars

For the year ended
31 Mareh 2022

IFor the year ended
31 Mareh 2021

Income from medical and healtheare serviees

Revenue from hospital services 8.046.18 5,083.74
Revenue from pharmacy sales 929.53 844.72
Revenue from medical serviee fee 168.75 161.32
Total revenue from contracts with customers 9,144.46 6,089.78

Location of revenue recognition
Note: All the business operations of the Company are in India,

Timing of revenue recognition

Particulars For the year ended  For the year ended
31 March 2022 31 March 2021
Services transferred at a point of time 2,33534 1,025.85
Goods transferred at a point of time 929.53 844.72
Total revenue from contracts with customers 3,264.87 1,870.57

No single customer represents 10% or more of the Company's total revenue during the year ended 31 March 2022 and 31 March 2021.

Reconciliation of revenue recognised with the contracted price is as follows:

Particulars

For the year ended

31 March 2022

For the year ended-
31 March 2021

Contracted price 8,254.57 5,273.07
Reduction towards variable consideration components*
-Discounts (31.11) (26.46)
-Disallowances (8.53) (1.55)
Revenue recognised §,214,93 5,245.06
*Variable consideration components include discounts and disallowances on the contract price.
Contract balances
Particulars As at As at
31 March 2022 31 March 2021
Trade receivables** 444 .93 499,94
Unbilled revenue 109,45 71.07
Contract liabilities (advance from patients)# 83.26 52.15
Movement in contract liabilities during the vear:
As at As at
31 March 2022 31 March 2021
Balance at the beginning of the year 52.15 49.80
Less: Revenue recognised from above (52.15) (49.80)
Add: Addition during the year 83.26 52.15
Balance at the end of the year 83.26 52.15

**Trade receivables are non-interest bearing and are generally on terms of 30 days.

#Contract liabilities include advances received from patients for hospital services and is pending for final billing.

Performance Obligation

The revenue from rendering Medical & Healthcare services and Pharmaceutical products satisfies ‘at a point in time’ recognition criteria as prescribed

by Ind AS 115,
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2.46

2.47

2.48

249

Impact of COVID-19;

During the previous year, the COVID=19 pandemic impacted the revenues and profitability of the Company, with @ deeline in vecupaney impacting the
hospital business revenues, profitability and cash flows. The Company took various initiatives o support aperations and optimise the cost, With a slew of
these measures, the Company his been able W significantly reduce the negative impact on business: During the current vear, the Compuny has further
witnessed improvement in business and it has gradually moved towards normalisation of business during the current year,

The Company has a well-capitalised Balanee Sheel and has managed its liquidity position via cost efficiency initiatives, better working capital
management and internal funding. Accordingly, the Company continues 1o prepare the standalone financial statements on o going concern basis, As per the
Management’s current assessment, no significant impact is expected on the carrying amounts of inventorics, tangible asscts, intangible assets, trade
receivables, investments and other financial assets,

The Company has considered the possible effects on the carrying amounts of receivables, loans, intangibles, inventories and investments, In developing the
assumptions relating to the possible future uncertainties in the global economic conditions beeause of this pandemic, the Company, as at the date of
approval of these Standalone Financial Statements has used internal and external sources of information. The Company has performed sensitivity analysis
on the assumptions used and based on current estimates, the Company expeets to fully recover the carrying amount of receivables, loans, intangibles,
inventories and investments. As the outbreak continues to evolve, the Company will continue to closely monitor any material changes to future economic
conditions.

The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the Company towards Provident Fund and
Gratuity. The Ministry of Labour and Employment has released draft rules for the Code on Social Security, 2020 on November 13, 2020, and has invited
suggestions from stakeholders which are under active consideration by the Ministry. The Company will assess the impact and its evaluation once the
subject rules are notified and will give appropriate impact in its Standalone financial statements in the year in which, the Code becomes effective and the
related rules to determine the financial impact are published.

As per Section 203 of Companies Act 2013, read with rule 8A of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
the Company is required to have a whole-time Company Secretary. The position of Company Secretary was vacant from 1 April 2021 to 31 August 2021,

Ratios as per the Schedule IIT requirements

_a) Current Ratio = Current Assets divided by Current Liabilities (excluding current borrowings)

“Particulars 31 March 2022 31 March 2021
Current Assets 2,798.64 2,173.45
Current Liabilities (excluding current borrowings) 1,026.33 1,089.75
Ratio 2.73 1,99
% Change from previous year 37.19%

Reason for change more than 25%:
This ratio has increased from 1.99 in March 2021 to 2.73 in March 2022 mainly due to increase in bank deposits (with original maturity more than 3
months but less than 12 months) and current investments.

b) Debt Equity ratio = Total debt divided by Shareholder's Equity where total debt refers to sum of current & non current borrowings

Particulars 31 March 2022 31 Marech 2021
Total debt 416.64 479.66
Shareholder's Equity 6,362.93 4,759.34
Ratio 0.07 0.10
% Change from previous year =30.00%

Reason for change more than 25%:
This ratio has decreased from 0.10 in March 2021 to 0.07 in March 2022 mainly due to repayment of borrowings and increase in equity on account of
increase in share capital.
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2,49 Ratios as per the Schedule HE requirements (continued)

) Debt Service Coverage Ratio = Earnings available for debt serviee divided by interest and lease payments + principal repayments

Particulars

31 March 2022

31 March 2021

Net Profit after tax 1,.422.91 494.14
Add: Non eash operating expenses and finanee cost 1,270.84 1,095.33
-Depreciation and amortizations 769.87 67895
-Finanee cost 50005 416.88
-(Gain) / Loss on sale of property. plant and equipment (1,92 (0.50)
Earnings available for debt service 2,693,715 1,589.47
Interest cost on borrowings 40.18 46.51
Payment of lease liabilities 476.31 417.16
Principal repayments 60.71 94,72
Total Interest and principal repayments §77.20 558.39
Ratio 4.67 2.85
% Change from previous year 63.86%

Reasons for change more than 25%:

This ratio has increased from 2.85 in March 2021 to 4.67 in March 2022 mainly due to increase in earnings available for debt services on account of

increase in net profit after tax during the year.

d) Return on Equity Ratio / Return on Investment Ratio = Net profit after taxes - preference dividend divided by average shareholder's equity

Particulars 31 March 2022 31 March 2021
Net profit afler taxes 1,422 .91 404 14
Average Shareholder's Equity 5.5601.14 4,507.75
Ratio 25.59% 10.96%
% Change from previous year 133.49%

Reason for c_hmlge more than 25%:

This ratio has increased from 10.96% in March 2021 to 25.59% in March 2022 on account of increase in Net profit afier taxes due to increase in business

volumes, which was offset by increase in share capital.

e) Inventory Turnover Ratio = Cost of goods sold divided by average inventory

Particulars 31 March 2022 31 March 2021
Cost of Medical consumables and pharmacy items consumed * 1,877.98 971.58
Average Inventory 115.88 119.56
Inventory Turnover Ratio 16.21 8.13
% Change from previous year 99.38%

Reason for change more than 25%:

This ratio has increased from 8.13 in March 2021 to 16.21 in March 2022 mainly due to purchase of covid vaccines.

f) Trade Receivables turnover ratio = Revenue from operations divided by Average Trade Reeeivables

Particulars 31 March 2022 31 March 2021
Revenue from operations §,245.95 6,144,594
Average Trade Receivables 433.60 374.42
Ratio 21.32 16.41
% Change from previous year 29.92%

Reason for change more than 25%: Not Applicable

This ratio has increased from 16.41 in March 2021 to 21.32 in March 2022 mainly due to increase in volume of sales.

g) Trade payables turnover ratio = Purchases divided by Average Trade Payables

Particulars 31 March 2022 31 March 2021
Purchases 1,923.85 918.31
Average Trade Payables 548 .44 408.94
Ratio 3.51 2.25
% Change from previous year 56.00%

Reason for change more than 25%: Not Applicable

This ratio has increased from 2.25 in March 2021 to 3.51 in March 2022 mainly due to purchase of covid vaccines.

U




Rainbow Children's Medicare Limited (formerly known as 'Rainbow Children's Medicare Private Limited")
Noftes to the Standalone Financial Statements
(AN amounts are in millions of Indian Rupees, except share data and unless otherwise stated)

2.49

2.50

Ratios as per the Sehedule T requirements (continaed)

h) Net capital Turnover Ratio = Revenue from operations divided by Working Capital where Working Capital= Current Assets - Current
Linbilities (excluding eurrent horrowings)

Particulars 31 March 2022 31 March 2021
Revenue from operations 9,245.95 (.144.54
Working Capital L772.31 1.083.70
Ratio 5.22 5.67
% Change from previous year -7.94%

Reason for change more than 25%: Not applicable

i) Net profit ratio = Net profit after taxes divided by Revenue from operations

Particulars 31 March 2022 31 Mareh 2021
Net profit after taxes 142291 494 14
Revenue from operations 9,245,95 6,144.54
Ratio 15.39% 8.04%
% Change from previous vear 91.42%

Reason for change more than 25%:
This ratio has increased from 8.04% in March 2021 to 15.39% in March 2022 mainly due to increase in Net profit after taxes which was on account of
inerease in revenue from operations,

J) Return on Capital employed (pre cash)=Earnings Before Interest and Taxes (EBIT) divided by Capital Employed (pre cash)

Particulars 31 March 2022 31 March 2021
Profit before tax™ (A) 1,897 44 658.93
Finance Costs* (B) 500.05 416.88
OtherInecome* (C) - — - e - 20819 — —119.48—
EBIT (D) = (A)yHB)~(C) 2,189.30 956,33
Capital Employed (Pre Cash) (J)=( E)-(F)-(G)-(H)-(1) 9,711.35 8,611.31
Total Assets (E) 12,853.64 10,698.30
Current Liabilities (F) 1,169.86 1,164.22
Current Investments (G) 220.98 75.18
Cash and Cash equivalents (H) B0.45 43.18
Bank balances other than cash and cash equivalents (1) 1,671.00 B04.41
Ratio (D)/(J) 22.54% 11.11%
%o Change from previous year 102.88%

Reason for change more than 25%:
This ratio has increased from 11.11% in March 2021 to 22.54% in March 2022 mainly due to increase in carnings which was on account of increase in
revenue from operations,

Employee share based payment

Pursuant to the resolutions passed by the Board on 27 November 2021 and by the Shareholders on 30 November 2021, the Company approved ‘The
Rainbow Employee Stock Option Scheme 2021 (*"ESOP Scheme”)’ is in compliance with the SEBI SBEB Regulations, The ESOP Scheme is for issue of
employee stock options to eligible employees, which may result in an issuance of a maximum number of 2,049,660 Equity Shares. Upon exercise and
payment of the exercise price, an option holder will be entitled to be allotted one Equity Share per employee stock option,

The Company has not granted any options under ESOP Scheme. The total number of options available under ESOP Scheme is 2,049,660 which are
exercisable for 2,049,660 Equity Shares.
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2.51

152

Phe MOA wide notification dated 24 March 2021 has amended Sehedule HE o the Companies Act, 2013 in respeet of certain disclosures. Amendments are
applicable from O April 2021, The Company has incorporated the elianges as per the said amendment in the financial statements and has also changed
comparative numbers wherever applicable.,

Other Statutory Information:

i. The Company do nat have any Benami property and neither any proceedings have been initiated or is pending against the Company for holding any
Benami property.
il The Company do not have any transactions with companies struck of[.
iii. The Company do not have any eharges or satisfaction which is yet to be registered with ROC beyond the statutory period.
iv. The Company has not been declared a willul defaulter by any bank or financial institution or any other lender during the current period,
v. The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies). including foreign entities (Intermediaries) with the
understanding that the Intermediary shall;
a. directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or
b. provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries
vi. The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Company shall:
a. direetly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or
b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
vii, The loan has been utilised for the purpose for which it was obtained and no short term funds have been used for long term purpose.
viii. The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year,

ix. The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act. 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,
1961,

Subsequent events

i) Subsequent to 31 March 2022, the Board of Directors of the Company in their meeting held on 04 April 2022, approved conversion of (i) 1,146,771
0.0001% Series A Compulsorily Convertible Preference Shares (CCPS) of face value of Rs. 48 each into 1,146,771 Equity Shares of Rs. 10 each and (ii)
1,133,309 0.0001% Series B Compulsorily Convertible Preference Shares of face value of INR 48 each into 1,133,309 Equity Shares of Rs. 10 each, at a
conversion ratio of 1:1, ranking pari passu with the existing Equity Shares of the Company.

ii) Subsequent to 31 March 2022, the Company has offered and issued 29,178,021 Equity Shares of Rs. 10 each in relation to Initial Public Off ering
(‘1PO’) comprising a fresh issuc of Equity shares by the Company and an offer for sale of the Equity Shares by certain existing shareholders of the
Company. Subsequent to the PO, the Equity Shares of the Company were listed on National Stock Exchange (NSE) and Bombay Stock Exchange (BSE)
on 10 May 2022,
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